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Notice of the Seventeenth Annual General Meeting

Wofice is hereby given that the Seventeenth Annual General Meeting of Pragati Insurance Limited will be held on Thursday, the 15th
June, 2003 at 11:30 a.m. at Pragati-R.P.R Centre, 20-21, Kawran Bazar, Dhaka-1215 to transact the following business |

0. To receive, consider and adopt the Directors’ Report for the year ended 31st December, 2002,
0z, To receive, consider and adopt the Auditad Accounts of the Company and the Auditors' Report thergon for the year ended
31st December, 2002.
03. Ta daclare Dividend for the year 2002 as recommendad by the Board,
04, To elect Directors in place of retiring Directors from Group-A Sharsholders.
05. To elect Direclors in place of refiring Directors from Group-B Shareholders.
06. To appoint Auditors for the year 2003 and fix their remuneration.
By arder of the Board of Directors
/
1]
{H. R. Chowdhury]
Company Secrefary
Datad, Dhaka

The 13th May, 2003

Naotes :

(@]

()

(c)

(d)
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The Share Transfer Register of the Company shall remain closeg from 5th June to 19th June, 2003 both days inclusive. The
\ransfer deed received by the Company upto 4th June, 2003 will be entitied to Dividend for the year 2002 to be approved
by the Shareholders in the Annual General Meeting.

A member wishing to appoint a Proxy, must deposit the Poxy Form duly stamped to the Company’s Registered Office at
least 72 nours before the Meeting.

Only the Shareholders or their appionted proxies can attenc the meeting. A Proxy must be a member of the Company.

Entry to the Annual General Meeting is reserved only for the Sharsholder or histher Proxy. Mo guests and children shall be
allowed enfrance in the meeting,
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Company’'s Performance
5 Years at a Glance

Taka in Million

1998 1999 2000 2001 2002
Financial Performance
Gross Premium 258.29 272.08 a7 337 45 350.39
Met Premium 117.43 123.48 161.88 169.35 176.47
Net Claim 3825 36.08 39.22 65.58 B7.50
Underwriting Profit 2365 24,35 26.51 3017 40.99
Investment Income .58 3274 26.55 26.99 24,51
Income from Financial service & Capital gain 7.3 2.89 10.28 9.1 5.06
Net Profil before Tax 43497 47 87 5117 53.29 56.39
Net Profit after Tax 147 BT 4217 4379 4589
Share Capital and Reserve
Paid-up Capital 73.20 73.20 73.20 73.20 o516
Share Holders Equity 31275 491.04 530.72 566,64 505 07
Total Reserves 326,96 51243 583.39 616.94 £27.83
Assets
Investment in Shares and Securifies 133.26 92.19 84.84 94 40 8012
Cash, FOR and Bank Balance 30403 247 .50 27469 29182 260.98
Land at cost 152.70 289.26 329 340.95 4807
Fixed Assets 37.08 39.60 41.82 5334 6049
Other Assets 141.83 197.24 280.27 270.46 33351
Total Assets 768.90 B65.92 101453 106097 108317
Ratios
Dividend in percent 35 30 35  30+30{Siock) 20+25(Stock)
EPS 42.99 47 B4 57.62 59.81 48.22
PIE(Times} 10.00 B.0B 749 B.72 10.96

b
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Directors Report-2002

Dear Shareholders,

Directors of the company are pleased to present before you
the 17th Annual Report together with the Annual Accounts
for the year ended 31st December, 2002, The Auditors
Report on the Accounts are also placed for your consider-
ation and adoption.

Bangladesh Economy 2002 :

The economy witnessed rising inflation, contributed mainly by
sharp rise in the food prices. According to the ADB's Economic
update, food index rose from 3.6% to 6.6%. Non-food inflation,
however, moderated to 4.8% from 5.7% due to higher fiscal
and monetary policy. Foreign Exchange Reserve confinued to
maintain steady balance inspite of the Gowt's decision to liber-
alise impor of foodgrains.

157 INSUAL GENER AL MEETING
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During the period export of frozen foods, agricultural products,
jute and jute goods, knitwear and hosiery registered moderate
growth. Grawth in this sector was offset by decline in the export
of Tea, Leather goods and Readymade Garments. Import of
tentile goods declined, So also the import of capital goods |

Industrial output grew by 4.9% during the last & months of
the year as against 3.4% in the previous fiscal year
Agricultural growth was positive as against negative growth
in the last fiscal year. Macro economic outlook for 2003
appears to be positive. GOP growth has been estimated 1o
be around 5%
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Slock Market continued to play a sub-dued role with intermil-
tent spart. Inspite of SEC's regulatory supervision, the market
operaters did not show evidence of confidence ang as such
continued to operale with beansh mood.

Pragati Insurance : An Overview

Gross premium income, which is a barometer of opera-
lional attainment, has reached Tk, 350,39 million as against
Tk.337.45 milion earned in the previous year, Country's
premium income for 2002 as reported to Bangladesh
Insurance Association, stood at Tk, 4450 million and the
company's premium income hovered arcund 8% of the
national premium income which is an improvement over the
last year. Met premium after Re-insurance out go stood at
Tk.176.47 million as against Tk. 169.35 millicn in the previous
year,

Analysis of Company’s performance in 2002

Irsurance oparation (in millian} 2002 2001
(Grass premium 340,28 33T A4S
Met pramium 176.47 168,58
% of gross premium |50.36%) (30.19%)
Claim less Re-insuranca 67.50 E5.58
% of Net premium 38.25% 3B.6TY
Mznagemant Expenses

including Commission 13180 143.24
% of Gross premium A7 56% 44 24%;
Prafit from insurance operation 40.99 A7

Financial aperation {in million)
Imvastment Income

Including Dividend 24.51 26.83

Capital gain from

share market operation plus misc. income  5.06 9,77

Profit Before Tax 56.39 53.29
-G0S GROSS & NET PREMUM i Milicn Texa
B HET FREMUM

401]_['
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4@ 2GR WA A1 G463 WA AECE | FE AL FE01
Tofe «fmfre wae wiwem Afe s saer FIGH |
FrretRkivs wwime Firem e ey T wme e

#isifis Seprarea Aiffe srfay

ooy AFE EEETARE W EEEE eto.es fEEE TEw
wiferars | Traw, Al v Rfmm esm oW ew
e weisifed ey o (o w4 20 | 499l 9w
£33 o sfEme fTm oeeq.8e fEmmw B asfs
Eorarer fefimm s e s fafimm w@iem
HEAIE % BTE, FATES TATER AATATETR 2WE
Hreb wewdl 2ooy HigE cared Wi i w@g B
BBeo Tofamm BiF  fG-Zumem fafion a@w ewe =9
#freeg =9 6 @frmere wfand wem yav.sy Gmm
T s 2urg wy sl fee susee TfEwE e

003 FITE T FHHETE AL ¢

AR Fre (S ) 3003 3063
&9 i ot o w098
A f2fms 395849 S b
R o o e e e o B (¢ooouR)  (2o.58%)
fabemem Trers W% wa LY b i
3 e T GG o 20% ek v
widesET T

epHfE A1 o o AR 385,38
& T T e A 5E g eu% B8.28%
wETE A fo.ah 90,39
wfdfs wriaw (fafeEms S

Sfmaint wrE = 36,03 LR
79 T WHE TIH

F9Y T W ook 9%
=2« YA b8p 2e.3b

In Bilkan Taka

INVESTMENT INCOME

e
0
26

20F &
15F 1
10}

Annual Report 2002



Claim : ' NET CLAIN omon e | T W 3

Met claim charged to Account slood
Tk.67.50 milion against Tk.65.58
millian in the previous year, There is
slight improvement in the net Claim %
charged to this year's account aver the
previous year,

Profit :

Fre-tax net profit of Tk, 56.39 million for
the year 2002 is 5 82% higher than the
net profit eamed in 2001 which gives
us an EPS of Tk, 48.22 against Tk. 59.81 in the previous year.
Shareholders are kindly aware that in the last year ie. 2001
due lo declaration of stock dividend at 20%, the number of
outstanding shares increased from ¥ 32,000 shares fo
9 51,600 ie. an increase of 219 600 shares, As such per capila
EFS has fallan from Tk.59.81 fo Tk 48.22 in the current year.
However, the progressive increase in (he capital base of the
company commensurate with increase in risk portfolio is
anpraciated in the markat and the market capitalization of the
company’s share stood at Th.502,920 600 @ Tk528.50 2
share on 31-12-2002 as against Tk.254,447 000 at the rate of
Tk. 402.25 a share on 31-12-2001. This has not only enhanced
the company's standing but also benefitted the sharehclders of
the company.

TOTAL ASSETS In Millign Teka

1200 ¢ 1050.57

108317
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Appropriation of Profit :

After setting aside Tk 1764745400 as Reserve for
Exceptional Losses sguivalent to 10% of the nel premium
income and making provision for Income Tax amounting o
Tk 10,500,000 and wansfering Th.9.000,000 ta the General
Reserve Account. the balance availabls for distribution stancs
at Tk.18,766,472. This together with the carred forward

8
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balance of Tk.525,758 making a total of Tk.20 292 230.00 is
available for appropriation.

Itis, therefore, recommended that a Cash Dividend at the rate
of 20% be considered for the year 2002 leaving a balance of
Tk.1,260,230.00 to be carried forward.

Besides, the company has been following a gradual
process of increasing the paid-up capital of the company
commensurate with gradual increase in *Risk Retention” for
the company. Mention may be made that we increased our
retained risk from Tk.7.5 millian to Tk.10 million per risk in
the "Fire Porffolio’ curing the just concluded Re-insurance
Treaty Renewal for 20032004,

It is therefore, recommended that 25% Stock Dividend be con-
sidered through transfer from 'Share Premium” Alc to Share
Capital Alc, thus raising the company’s paid-up capital to
Tk 118.950,000.00 from the existing Tk.25,160,000.00

Appropriation of General Reserve :

[ il
Balance on 31-12-2001 28,000,000
Add: Transfer from profit £.000.000
47,000,000
Less: Appropriated to the issue of Bonus
Share @@ 30% in the year 2001 21,960,000
25,040,000
Less: Transfer to Share Framium AC
in accordance with SEC's Regulation 24,775,272
Balance at the end of 2002 264,728

Corporate Tax :

Dear Members; you might be aware that corporate tax struc-
ture far bank and insurance has been enhanced to 40% from
35% a vear before. Besides, tax rebate allowed at various rate
to publicly listed companies declaring dividend beyond cerlain
% has also been wilhdrawn from the bank and ingurance sec-
tor. This is effective on the zssessment falling after 1st July
2002, As a result we had to provide for increased tax liability,

Re-Insurance :

Re-Insurance arrangement has teen concluded for the year
2003 50% has been placed with SBC as a matter of legal
requirement and the remaining 50% has been placad oul side
Bangladesh under the |zadership of GIC. & Govt of India
undertaking.

Terms, condilions and capacity are different. SBC's terms
are harsh and the capacily offered are far lower than the
capacity obtained from the overseas re-insurer, This is
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ingpite of the fact that we produced constantly good results
for SBC over the last 17 years. We have to live with it until
there is change in the insurance laws.

Personnel

I is with great sadness that we inform you of the death
of Mr. Reza-E-Karim Khan, Additional Managing
Director on 11th April,2003 at the age of 62. We will
always remember him as a honest and sincerely devot-
ed, senior management personnel looking after
Finance, Administration and Re-insurance,

Board of Directors:
In accordance with the Articles 105 and 107 of the company's
Articles of Association the undemoted Directors from Group-A
shareholders retire from office by otation, Being eligible they
offer themselves for re-election:

01 Mr. &, Maonem

02, Mr Md Syedur Rahman Mintoo

03. Mr. Khan Mohd. Ameer

04. Mr. Akbar Hossain

05, Mr. Md. Sarwar Kamal

06.  Ms. Razia Sultana Shimul

07, Mr Md. Mahbubur Rahman

Besides, the election of 3ithree) Directors from Group-B
shareholding will be held in the 17th AGM of the Company
scheduled on 15th June, 2003. The following three Direclors
from Group-B shall retire in this meeting. Being eligible all
three have offered themsebves for re-election :

01. Mr. Moazzem Hossain

02 Mr. Mahbub Anam

03, Mr. A5 M. Mohiuddin Monem

Auditors :

In compliance with the Article 149 of the Aricles of Association
of the Company. the Auditor Mfs. A. Wahab & Co., Chartered
Accountants is to retire as Auditor of the company. Mfs. A
Wahab & Co., has indicated their willingness in writing for
appointment as auditors, Accordingly, we have written to the
SEC for permission to appoint Mis. A Wahab & Co., as the
Auditor of the Company for the year 2003, Subject to the
approval of the Securiies & Exchange Commission, it is rec-
ommended thal M/s. A Wahab & Co., be appointed as the
Auditor of the Company for the year 2003,

Conclusion ;
In the end, the Board expresses its grateful thanks and deep
appreciation for the assistance, help and much needed support

10
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received by the company from various Banks bolh in the pri-
vate as well as in the nationalised sector, DFls and all private
sector enterprises who have helped us in building a sound foot-
ing of the company, We are specially grateful to the manage-
ment of Square Group, Beximeo Group, Abul Khair Group,
Monno Group, Lever Brothers, Kamaphuli Fertilizer Co. Liz,
(KAFCO), Chittagong Cement Clinker Grinding Co. Ltd.,
Scancement, Grameen Phone, City Cell Phone, Aktel Phoneg,
Khulna Power Co,, Ltd. Westmont Power (BO) Lid,, AES Power
Flants in Bangladesh, Organon (Bangladesh) Ltd., Noverties
Bangladesh Lid., Coats Bangladesh Ltd., Lafarge Surma
Cement Lid., Mamiya-OP(BD) Ltd., Multimode Group. KDS
Group, Abdul Monem Lid, Hosaf Group, Pro-star Group,
Frogatee-Concord  Group, Chowdhury Apparels, Bengal
Shiping Lines, McDonald (BD) Ltd, American International
School, Dhaka, UAE Embassy, Dhaka, Youngone Group,
Facific Jeans, Bangladesh Edible Ol Ltd., JOMAC L,
Mational Bank Ltd., DHL Worldwide Ltd., Group-4 Securtiss
Ltd.,, HKD Group, Alita Group, Olympic Industries,
Gonashasthya group for reposing their confidence n the com-
pany.

We alzo record our gratefulness to the Government of the
Pecples Republic of Bangladesh, Chief Coentroller of
Insurance, Securties and Exchange Commission, Sadharan
Bima Corporation for their support and assistance.

Above all, the Board of Direclors expresses its profound grali-
tude to all its valued clients, patrons and well wishers for their
continued suppor, aclive cooperation and confidence in the
COmpany.

The Direclors also put on record fheir thanks to the Managing
Director and have conveyed their appreciation through the
Managing Director to all the Executives, Officers and Staff of
the Company for their excellent work. With their sincere, dedi-
cated, whole-hearled devotion and commitied efforts to the
challenging duly and responsibility, we may look forward fo
gchigving better results in the coming days, The Directors nave
been pleased to reward its staff including the Executives,
Officers and Employees with fhree Bonus,

The Company remains fully commilted to its deep determina-
lion and ideclogy of personalised client service, their satisfac-
tion and their financial security.

On behalf of the Board of Directors

Ce—aas

Moazzam Hossain
Chairman
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Value Added Statement
For the year ended 31st December, 2002
Figurz in Million

Value Added : Application
Gross Premium 35039 MNet Claim 67.50
Commission on Re-Insurance ceded Bh6.48 Re-Insurance Premium 17391
Interest. Dividend & Other Income 20.57 Management Expenses 115.61
Commission 3092
Up-expired Risk Adjustment 210
Provision for Income Tax 10.40
Proposed Dividend 16.03
Reserve & Surplus 26.87
Total Taka : 446.44 Total Taka : 446.44
VALUE ADDED APPLICATIONS
J Wt Claims
19034 ]' Re-rsurance Premium
2957, 10,50, | |I 3000+
3 Gross Premium F Managameant Expenses
25,87 ’ =i
- = & Commissicn
| Commission on Ae
Insurancs ceded  Uorewpid isk Adjustmee
4 Interest, Dividend & - :
Othet Income Provision for Income Ty |
| W Proposed Dividens
17391
e g Resene & Sups
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Auditors’ Report to the Shareholders

We have audited the accompanying Balance Sheet of Pragati Insurance Limited as of December 31, 2002 and the related Profit and
Loss Account and Staternent of Cash flow for the year then ended. The preparation of these Financial Statements is the responsi-
oility of the Company's management. Our responsioility is to express an independent opinion on these Financial Statements based
an our audit,

\We conducted our audit in accordance with Bangladesh Standards on Auditing (BSA). Those standards require that we plan and per-
form the audit to ootain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates macde by management, as well as evaluating the over-
all financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinier, the financial statements prepared in accordance with Banglagesh Accounting Standards (BAS). give a frue and fair
view of the stale of the company's affairs as of December 31, 2002 and of the results of its operations and its Cash Flow for the
year then enced and comply with the Companies Act, 1884, Insurance Rules 1958, the Securities Exchange Rules 1987 and other
applicable laws and regulations.

We also report that :

i} We have obtained all the information and explznations which to the best of aur knowledge and belief were necessary for the
purposes of our audit and made due verification thereof;

it in our opinion, proper books of account as required by law have been kept by the company so far as it appeared from our
examination of those bocks and (where applicable) proper returns adeguate for the purposes of our audit have been received
from branches not visited by us:

i} the company's Balance Sheel and Profit and Loss Account and its Cash Flow dealt with by the report are in agresment with
the books of account and returns;

] the expenditure incurred was for the purposes of the company's business:

¥} As per Section 40¢(2) of the Insurance Act 1938 as amended, we certify that to the best of our knowlztge and belief and
according to the information and explanations given to us, all expenses of management wherever incurred and whether
ncurred directly or indirectly, in respect of insurance business of the company transacted in Bangladesh during the year under
repart have been duly debited to the related Revenus Accounts and the Profit & Loss Account of the Company; and

vy As per Regulation-11 of Part-1 of the Third Schedule of the Insurance Act 1938 as amendec, we carlify that to the best of our

informatien and as shown by its books, the Company during the year under report has not paid any person any commission
in any form outside Bangladesh in respect of any of its business re-insured abroad.

mg]
~a QMY

(A. Wahab & Ca))
Dated: Dhaka, April 30. 2003 Chartered Accountanis
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Balance Sheet
As at 31sf December, 2002

NOTE

CAPITAL & LIABILITIES

Autharised Capital :

2 500,000 Ordinary shares of Tk, 100 each.

Issued, Subscribed & Paid-up capital :

5% 800 Ordinary shares of Tk, 100 each 14

Share Premium

Reserve or Contingency Account :

Reserve for Exceplional Losses

Contingency Reserve for Insurance Guarantees

and Tail ended Insurance Business 15

Revaluation Resenve 16

General Reserve 17

Dwidend Equahsation Reserve

Ciepreciation Fund

Profit & Loss Appropriation Account

Balance of Fund & Account :

Fire Insurance Busingss

Marine Insurance Business

Misc. Insurance Business

Premium Deposit 18

Liabilities & Provision:

Estimated Liabilties in respect of outstanding

claims whether due or intimated 19

Amount due to cther persons or bodies

carrying on Insurance Business 20

Loan from Bank for Building Project | Secured) 21

Loan from Bank for Guishan Land {Secured] 21 (a)

Sundry Creditors 22

Pravision far Income Tax 23

Proposed Dividend 24
Total : Taka

Motes

'i} Contingent Liabilities (Mote-31)
i Figures have been roundad off to the nearest Taka.

Dated : Dhaka, April 30, 2003

14

2002

250,000,000

95,160,000
101,025,272

438,475,136

166,514 781

105,869,651
B8,003,959
264728
36,500,000
30 587,545
734472

88,330,348
— - -

18,714,284
33,923,731
AT B2 A3

[ =

22,774,409

159,373,967

‘ '.11,335:33_a|

| 4785829

123,049,340

{ ?2.&52.019—|

| 50,597,321
32,825,233

13,071,132
19,032,000

"1,093,116,837

e ,,%{_/

A KM, Rafiqul Islam
Managirg Director

2001

100,000,000

73,200,000
76,250,000

454,466,223

148,867,327

105,869,651
B7.429,377
38,000,000
3,500 000
a7 27410

L 525,758

86,228,820

25 207,270
32 670,270
28,351,280

41,075,748

137,129,662

95,233.065—‘

41 § EEI_E:?.%DE |

119,770,941

74619228 |
45,151,713

28,685,954
12,201,485
21,960,000

1,050,968 833

B

Abdul Monem
Diraclor
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Balance Sheet
As af 318t December, 2002

PROPERTY & ASSETS
Investments:

Matianal Invesiment Bond PSP
Shares & Debentures

Outstanding Premium

Amount due from other persons or
bodies carrying on Insurance Business

Interest, Dividend & Rent Outstanding
Sundry Debtors
Advance Payment of Tax

Cash and Bank Balances :
Fixed Deposil Accounts
STD & Current Accounts
Cash & Slamp in Hand

Other Accounts :

Land {freehold)

Land at Gulshan

Fixed Assets [at cost)

Joint Venture Building Project
Stock of Printing Materials

Syed M. Altaf Hussain
Direcior

NOTE 2002 2001
90,122,326 94,397,105
1 | 4.500,000 4,500,000
2 85,622,326 £9 897,105
3 5,365,647 6,032,117
4 109,461,779 61,060,254
5 8,233,007 15,223,234
6 32,374,948 20,557,882
7 3,562,108 2,500,812
260,983,926 291,825,359
8 237702 632 | 210,302 632
g 18 377 059 76,851,327
10 4,004,235 4271 400
582,993,096 558,382,070
11 796,469 562 295 800,731
11 (a) 51507 221 45,151 713

12 60,495,865 53,337,720
13 174 055,528 163,853,008
364,700 _ 238,300

Total : Taka 1,093,116,837 1,050,968,833
Subject to our separate report of even date,
Ce=Fas gy
- b ndl N
Moazzam Hossain |A. Wahab & Co.)
Chaiman Chartered Acoountants

15
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Profit & Loss Account
For The Year Ended 315t December, 2002

Expenses of Management :

(Mot applicacle to any Fund or Account)
Advertizement & Publicity

Diractors' Fee

Bonus

Feqisiration Renewal Fee

Audit Fees (including fee for special audit)
Lenal Expenses

Cepreciation

Profit far the year transferred to
Profit & Loss Appropriation Account

NOTE

28
29

Total : Taka.

2002

2,374 835
6897750
5,245 200
501,876
270,000
209,850
4,877 306

56,388 168

70,558,785

Profit and Loss Appropriation Account

For The Year Ended 31st December, 2002

Resarve for Exceptional Losses
Provision for Income Tax

General Reserve

Proposed Dividend

Balance transferred 1o Balance Sheet

Date : Dhaka, April 30, 2003

16

Total : Taka

17.647 454
10.500,000
9,000,000
19.032.000
13472

56,913,926

o /’%‘/

AKM. Rafiqul Islam
Maraging Director

2001

2,434,149
772,200
5142271
448 530
210,000
250,645
4375138

53,288,075

66,930,008

16,935,185
9,500,000
14,500,000
21,960,000
525,758

63,420,943

.y

Abdul Manem
Diractor
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Profit & Loss Account
For The Year Ended 31s! December, 2002

NOTE
Interest, Dividend and Rent :
{Mot applicable to any Fund or Accaunt)

Interest Received & Accrued 26
Diwidend and Cebenture Interest 27

Profit transferred from : 25

Fire Revenue Account
Marine Revenue Account
Misc. Revenua Account

Other Income .

Misc. Receipt
Prafit an Sale of Invesiment (Shares)

Total : Taka

Profit and Loss Appropriation Account
For The Year Ended 31st December, 2002

Balance brougnt farward from previous period

Excess Income Tax provision in the
previous years brought forward

et profit for he year transfemred
from Profit and Loss Account

40,992,287

2002

24,506,537

20,364,050
4,142 487

20,089 642
15,225,658
5678 987

5,059,961

B6355,988
4,403 973

70,558,785

525,758

53 388 168

56,913,926

2001

26,987,920

24 638,316
2,288,604

30,175,114

| 11056209

14,074 636
5,044 288

9,766,974

674,521
9,087 453

S ——

66,930,008

132,868

10,000,000

53,288,075

63,420,943

Subject to our separate report of even date.

_-'"Ii;..‘;

Total : Taka
Syed M. Altaf Hussain Moazzam Hossain
Director Chairman

Annual Report 2002

e MY
(A. Wahab & Co.)
Chartered Accountants
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Profit & Loss Account
For The Year Ended 375t December, 2002

NOTE
Interest, Dividend and Rent :
(Mot applicable to any Fund or Account)

Interest Received & Accrued 24
Dividend and Debeaniure Interest 27

Profit transferred from : 25

Fire Revenue Account
Marine Revenus Account
Mise. Revenue Account

Other Income :

Misc. Receipt
Profit on Sale of Investment (Shares)

Total : Taka

Profit and Loss Appropriation Account
Far The Year Ended 31sf Dacember, 2002

Balance brought forward from previous period

Excess Income Tax provision in the
previcus years brought forward

Met profit for the year transfered
from Profit and Loss Account

Total : Taka

Syed M Moazzam Hossain

CAltaf Hussain
Director Chairman

Annual Report 2002

2002

24,506,537

20,364,050
4142 467

40,992,287

20,089 642
15,225,658
5,676,287

5,059,961

655,988

4,403,973

70,558,785

525,758

56,388,168

56,913,926

2001

26,987,920

24 698,316
2,289 604

|

30,175,114
11,056,209
14,074,636

5,044 269

9,766,974

679,521
9,087,453 |

66,930,008

132,868

10,000,000

53,288,075

63,420,943

Subject to our separate reper of even date,

fal

"vfj—méfﬁf:',?':
{A. Wahab & Co.)
Charferad Accountants
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Fire Insurance Revenue Account
Far The Year Endad 315t December, 2002

2002 2001
Claims under policies less Re-insurance :
Paid during the year 16,757 832 12,018,837
Tolal estimated liability in respect of
outstanding claims at the end of the
year whether due or intimated 40,471,503 38.502 858
57,229,135 50 521,685
Less : Qutstanding Claims at the end
of the previous year 38,502 858 28 861,575
18,726,277 21,660,120
Commission on Re-insurance Accepted 697,576 1,295,313
Expenses of Management 43,433,122 40,887,573
Commission 12,821,990 27,796,354
Prafit transferred to Profit & Loss Account 20,089,642 11,056,209
Balance of account at the end of the
year as shown in Balance Sheet ;
Reserve for unexpired nisks, being 50%
of the Fire Premium income of the year 16,714,284 25,207,270
Total : Taka 112,482,891 127,902,841

PO ,r%/ N_'_///'

Date : Dhaka. April 30, 2003 AK.M. Rafiqul Islam Abdul Monem
Managing Director Director
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Fire Insurance Revenue Account
For The Year Ended 31sf December 2002

Balance of Account at the
beginning of the year :
Reserve for Unexpired Risk

Premium less : Re-insurance

Commission on Re-insurance ceded

Total : Taka

2002

25,207,270

33,428,567

53,847,054

112,482,891

2001

20,990,145

50,414,539

56,498,157

127,902,841

Subject to our separate regort of even date.

r‘(}'\l

wetuail Y
Syed M Altaf Hussain Moazzam Hossain {A. Wahab & Co.)
Director Chairman Chartered Accountants
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Marine Insurance Revenue Account
For The Yaar Ended 31st Dacember, 2002

CARGO HULL 2002 20m

Claims under Policies less Re-Insurance :

Paid during the year 9,006,583 | 454,703 [ 9,551,286 7413879
Total estimated liability in |
respect of Quistanding Claims
gt the end of the year whethar

due or intimatad 39,308 480 i 30,308,480 28 456 582
48 405 063 454 703 45,850,766 35870 481

Less : Cutstanding Claims at

the end of he pravious year 280971 813 364, TEY 28,456,582 17,919,968
20,313,250 89,934 20,403,184 17,950,493

Expenses of Management 27,869,234 2,202,511 30,071,745 21,282,077

Commission 9,026,179 24,869 9,051,048 10,967,512

Profit transferred to

Profit & Loss Account 14,105,143 1,120,515 15,225,658 14,074,638

Balance of Account at the end of the

year as shown in Balance Sheet :

Reserve for unexpirad risks being

50% of the Marine Cargo Pramium

incame and 100% of the Marine Hull

Premium income of the year 33,737,583 186,148 33,9231 32,670,270

Total : Taka 105,051,389 3,623,977 108,675,366 96,944 988

a#.u.ﬂﬁﬁm I.\'/’

Date : Dhaka, April 20, 2003 AK.M. Rafiqul Islam Abdul Monem
Managing Dirsclor Director
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Marine Insurance Revenue Account
For The Year Ended 31st December, 2002

CARGO HULL 2002 2001
Balance of Account at the
beginning of the year
Reserve for Unexpired Risk 29,564 485 3,105,785 32,670,270 29,865 464
Premium less ; Re-insurance 67,475,165 186,148 67,661,313 62,234,755
Commission on Re-insurance ceded 8,011,739 332,044 8,343,783 4,844,769
Total ; Taka 105,051,389 3,623,977 108,675,366 96,944 988

Subject to our separate report of even date.

o 24 c==as\ ey

Syed M_ Altaf Hussain Moazzam Hossain {A. Wahab & Co.)
Director Chairman Chartered Accountants
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Miscellaneous Insurance Revenue Account

For The Year Ended 315t December, 2002

Claims under policies
Less Re-insurance :
Paid during the year

Total estimated liability
in respect of outstanding
claims at the end of the
year whether due or
intimated

Less : Outstanding Claims at
the end of the previous year

Commission on Re-insurance

Accepted
Expenses of Management
Commission

Profit transferred to
Profit & Loss Account

Balance of account at the
end of the year as shown
in Balance Sheet
Resanve for unexpired

risks being 50% of the
Mator and Misc. Premium
income of the year

Date . Ohaka, April 30, 2003

22

MOTOR MISC. 2002 2001
19,227,214 5,810,070 25,037,301 15,928,378
23,152,355 7,856,000 31,608,355 28,273,620
42,979,586 13,666,070 56,645 656 44 201,998
19,443,869 8,828,751 | 28273620 18,228,763
23,535,117 4,836,319 28,372,036 25,973,235

- 58,277 58,217 27,255
16,840,378 11,091,214 27,931,592 23,442,869

4,623,530 3,667,399 8,290,929 11,283,980

4,041,538 1,635,449 5,676,987 5,044,269
27,582,527 10,109,806 37,692,333 28,351,280

Total : Taka 76,623,690 31,398,464 108,022,154 94,122,888

= Yy

AK.M. Rafiqul Islam

Managing Director

-

Abdul Monem
Director

Annual Report 2002
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Statement of Cash Flow
For The Year Ended 31sf December. 2002

A

Cash Flow from Operating Activities :

Met Profil after Tax

Adjustment to reconcile net prefit to

net cash provided by Cperating Activities :
Depreciation

Loss f{Frofit) on Sale of Investmant
Adjustment of Excess Income Tax Provision
Reserve for Unexpired Risk

Increase in Stock of Printing

Increase in Advance Payment of Tax

Increase in Sundry Debtors

Decrease in Interest, Dividend & Rent outstanding
Increase in Amount dua from Other Person or
Bodies camying on Insurance Business
Decrezss in Qulstanding Pramium

Decrease in Income Tax Payable

Increase in 5. Creditors {excluding unpaid Dividend)
Increase in Esfimatad Liability in respect of
Cutstanding Claims whelher due or intimated
Increase in amount dug %o ofher person or
bodies carrying on insurance business
Crecrease in Pramium Deposil

Met Cash Flow from Operating Acitivities

Cash Flow from Investing Acitivities :
Purchase of fixed Assets (including Land)

Increase in Capital Work-in-Frograss (Building Project)

Encashment of P.5.P.
Cizpozal of Investment & other assets
Investment made during the year

Net Cash Flow from Investing Activities

Cash Flow from Financing Activities
Loan Received from Bank

Loan Repayment to Bank

Dividend Paid

Net Cash Flow from Financing Activities
Decrease in Cash and Bank Balance (A+B+C)

Cash and Bank Balance at Opening
Cash and Bank Balance at Closing

Met Profit as per Profit & Loss Account
Less © Income Tax provision for the year 2002

MNet Profit after Tax

= Y \'// d’

AK.M. Rafiqul Islam
Managing Dirsclor Director Director

Abdul Monem

DCite : Dhaka, April 30, 2003

24

Syed M Altaf Hussain

2002 2001
45 883 168 43 788 075
4 BYT 306 4,375,138
{4,403 973) (9,087 453)
- 10,000,000
2,101,528 3,860 304
(125,800} {66,800)
{991, 296) 2,584 6A5
(11.817.066) {103,382}
6,990,227 58159403
(47 501,525) 18,530,818
£66,470 (772.911)
8G9 847 6,485,487
4,036,500 10,212,303
16,155,278 0222 754
6,089,027 (8,028 625)
(18,301,338} (27,828,879
_4.533.1 52 77,138,933
(16,836,575 121,262 934)
(10,212 522) (16,188 205
- 5,000,000
26,694 525 20,637 540
(16,441,285) (31,017 838)
(16,795,763 (42,831,437)
18,578,394 13,796,237
(13,300,000 (5.400,000)
{21,857 221) (25 568 910
(18,578,822 (17,172,673)
(30,841,433 17,134 823
260,983 926 291,825,359
56,388 168 53,288,075
10,500,000 9,500 000
45,888,168 43,788,075
Moazzam Hossain {A. Wahab & Co.)
Chairman Chartered Accountants

Anmal Report 2002




—

Notes on Accounts
For The Year Ended 515! December 2002

]
i}

A
3
)

i

vii)

wili)

i)

x)

GENERAL

Significant accounting policies and other relevant information:

The Cempany is a Puglic Limited Company under the Companies Act, 1994 and is engaged in general insurance business
as per Insurance Act, 1938, It has adopted relevant International Accounting Standards as were edopted in Bangladesh
under the fitle Banglzdesh Accounting Standards (BAS) with reference to disclosures of accounting policies, valuation of
investment such as long term and current investments.

Basis of Accounting : The accounts have bezn prepared on a going concern basis under general'y accepted accounting
principles on historical cost convention.

Basis of Presentation: The Balance Shest has been prepared in accordance with the requlations as contained in Pari-l of
the: First Schedule. Revenue Account of each class of general insurance business has been prepared in accordance with
the regulations as cortained in Part-l of the Third Schedule and as per Form 'F” as set forth in Fart-ll of Third Schadule of
the Insurance Act, 1938 as amended from time to lime.

Premium Income : The total amount of premium eamed on various classes of insurance business underwritten during the
yeal, the gross amount of premium eamed against various policies, the amount of re-insurance premium due to Sadharan
Bima Corporation, the amount of re-insurance commission earned and the amount of claims less re-insurance settled dur-
ing the year have all been duly accounted for in the books of account of the Company and while preparing the final state-
ments of accounts, the effect of re-insurance accepled and re-insurance ceded as well as the effect of total estimated liabil-
lies in respect of outstanding claims at the end of the year. whether due or intimated have also been duly reflected in arder
to arrive at the net undenwriting profit for the vear.

Interest on Statutary and other Investments : Interest sccrued on statutory investment of Tk 45.00 lacs lying with
Bangladesh Bank in the form of N..B.s has nof been accountad for. But interest received from banks on STD Accounts and
FDR Accounts have been duly credited to the Profit and Loss Account after adjusting interest on OD A/C.

Loss or Gain on Sale of Shares and Debentures : Loss or Gain on sale of shares and dividend income 2amed during the
year have been shown in the Profit and Loss Account and the tax relief as well as the concession rate of tax as availed under
the exishirg Income Tax law, have been given effact in the accounts.

Management Expenses : Management expenses as charged to Revenue Accounts arrounting to Tk 101,435,450 is
approximately 28.94% of gross premium of Tk. 350,389,058, The expenses have been apporfioned @ 42.82% to Fire,
29.64% to Marine and 27.54% to Miscellaneous business as per Management decision

Provision for Unexpired Risks : Before arriving at the surplus of each class of business necessary provision for un-expired
risks have o=en created at the rate of 50% on all business except an Marine Hull business for which the provision was made
@ 100% of the tota! pramium for the year 2002,

Reserve for Exceptional Loss : Reserve for Excaplional Losses as appropriated out of current year s profit before tax
amaounts to Tk. 17,647 454 being 10% of the nat premium eamed during the vear

Depreciation on Fixed Assets : Depreciation on Fixed Assets has been charged on cost for full vear as per Straight Line
Method al the following rates

Category of Assets Rate of Depreciation
Furniture and Fixturas 10% 1o 15%
Motar Vahicles 20%

Office & Electrical Equipment 15%
Miscellanequs ltems 20%
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BALANCE SHEET

National Investment Bond: Tk. 4,500,000

The amount represents 3-year National Investment Bond with a face value of Tk, 45.00 lacs held with Bangladesh Bank

as Statutory deposit under Insurance Act, 1938.

Particulars Amount

Opening balance 4,500,000
Less : Encashment on maturity during the year 3

Closing Balance Taka : 4,500,000

Interest accrued on the investment has not been accounted for.

Shares and Debentures: Tk. 85,622,326

The movement of the balance is shown below:

Particulars 2002
Opening Balance 89 847 105
Add : Purchased during the year 16,441,295
106,338,400
Less : Sales/Redemplion during the year 22,653,328
83,685,072
Add: Differance betwaen marked price and book value as on 31-1202 1,937,254
{Adjusted through Revaluation Reserve Account)
Closing Balance at Market Value Taka : 85622326

The company wise break-up of the above balance is as under

Shares :
{Share in Public Limited Company)
Name of the Company No of Shares Book Value Market value
as on 31-12-2002
IFIC Bank Ltd. 1,708 393,090 393 267
Rupali Bank Ltd. 3225 309,600 411,994
Mational Bark Ltd. 10,629 2929129 2,537,674
Dhaka Bank Ltd. 800 284 816 211,200
Prime Bank Ltd. 2,050 661,476 628,325
BOC Bangladesh Lid. 4,850 439,895 541,745
Tripti Industries Lid. 21,120 B23,680 1,040,160
Green Delta Insurance Co. Ltd. 10 4,200 5,500
Reliance Insurance Ltd. 350 153 960 128,100
Ind. & Infrastructure Dev, Finance Co. Lid. 100,000 10,000,000 10,000,000
|DLC Bangladesh Ltd. 120 56,880 130,200
United Leasing Co. Ltd. 936 585,000 767,520

2001

75,338,656
31,017,838

106,356,454
11,550,087

94 806,407
(4,809,302}

89,897,105

Remarks

Mot Quoted
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Maticnal Housing Finance & Investments Lid. 200,000 20,000,000 20,000,000 Mot Cluoted

Cenfral Depositary Bangladash Lid, 2 2,000,000 2000000 Wot Quoted
Chittagang Cement Clinker Grinding Co. L. 7,830 6,803,505 5,117,623
Confidence Cement Lid. 3,000 1.035.913 719,250
Beximeo Frarmaceuticals Lid. 12 487 589,506 520,708
Orrion Infusicn Ltd. 7,000 196,000 458 500
Square Pharmaceuticals Ltd, 10 12 551 12415
Beximeo Infusion Ltd. 590 220 582 206,258
Eastemn Housing Ltd. 10,800 1174 475 515,600
Shinepukur Holdings Ltd, 400 16,900 17,200
Monna Fabrics Lid. 167.000 0,604 500 14,487 250
Dulamina Cotlon Spinning Mills Lid, 2720 108 800 111,520
Fadma Textile Mils Lid. 21,700 412 300 378,750
Tallu Spinning Mills Lid 390 31305 32,760
Ashraf Textile Mills Ltd, 2.500 21,000 17,250
Square Textles Ltd. 5025 121,900 135173
Usmania Glass Sheel L, & 2475 3,640
Total : Taka (i) 59,993,528 61,930,782

The investment in National Housing Finance Investment Lid, Industrial & Infrastructure Development Finance Company
Ltd. ang Central Depository Bangladesh Ltd. are on account of purchase of Sponsor Shares of each of the Company
amounting to Tk. 20,000,000, Tk.10,000.000 & Tk, 2 000,000 respectively.

ii) Debentures :
Wame of the Company At Cost Less.
Redemption
Bangladesh Export Import Company Ltd 1 660,000
Bangladesh Zipper Industries Lid. 32400
Beximco Synthetics Ltd. 1.660,450
Magura Paper Mills Lid 2.500,000
Beximeo Fisheries Lid, 1,161,134
Beximco Textile Ltc. 2177500
Beximco Denims Ltd. 10,000,000
Bangladesh Luggage Industries Lid. 4 500,000
Total : Taka i) 23,691,544
Grand Total ; Taka (i+ii) 85,622,326
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g Outstanding Premium: Tk. 3,365,647

The balancs represents cutstanding premium on direct account, which have been realized subsequently till February 28,
2003 Itis exclusive of Tk, 37 469 462 due from other Co-ingurers shown separately in nole 4 below. The business wise
braak-up of the cutstanding premium shown as abave is given below:

Particulars 2002 2001
Fire 423,308 2 622 B30
Marine 3,879,875 2,062 826
Mator 905,51 130,128
Misc. 56 953 1,216,333
Taka :m TE,W
4, Amount due from other persons or bodies carrying on Insurance business: Tk. 109,461,779

The amount is made up as follows:

Particulars 2002 2001
Co-Insurance Premum receivable 37 480 462 41,027 789
(including refund premium)

Sadharan Bima Corporation 47,621,317 =
Overseas Re-insurar 2,108,543 3

Co-Insurance Claim receivable from
differsnt Insurance companies

Fire 4,431,879 4,051,660

Marine 15,268 450 14,918,014

Mator 1,078,718 569,952

Misc, 1,485 410 1,391 838
Taka: 109,461,779 61,960,254

5. Interest, Dividend & Rent outstanding: Tk. 8,233,007

The balance is made up as follows:

Particulars 200 2001

Interest on NIB/PSP _ 6.480,000

Dividend {i) 104 041 182,186

Debenturs Interast (i) 8,128,966 8,561,048
Taka: 8233007 15,223,234
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iy Dividend: Tk. 104,041
This is made-up as under:

Name of the Company

Confidence Cement Ltd,
Ashraf Textile Mills Lid.
Metro Spinning Ltd.
Beximeo Fisheries Lid,

Amount

31,000

1,062

1,063

50,916

Taka : m

iy Debenture Interest: Tk. 8,128,966

This is made-up as under;

Name of the Company

Bangladesh Export Import Co. Lid,

Beximeo Textile Lid,
Beximeo Denims Lid,
Beximco Fisheries Lid,
Beximeo Synthetics Lid.
Bangladesh Luggage Lid,

Sundry Debtors: Thk. 32,374,948

The balance is mate-up as follows:

Particulars

Advance against expenses
Advance against rent
Advance against salary
Advance against investment
Advance against Motor Cycle
House Building Loan

Film City

Securily Deposit

Group Insurance Premium (Due from employees)

Jamuna Resorl Limited
Pragati Life Insurance Ce. Lid,

Amount

421 610
1,153,918
5,299 280

298,455

130,703

525,000

Taka: &,128,966

2002

278,082

i 5,247,725
258,645

i) 12,087 500
15,808
4,362,095
264,000
203,724
(i} 8,727,278
fiv) 2,219,082
Taka: 32,374,948

001

906,322
4,179,782
172,679
4,097 500
33,062
2,818,200
5,000
264,000
131,444
3,645,364
4,304,429

20,557 882
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i| Advance Against Rent: Tk, 5,247,725
This relates to advance paid for office rent of branch offices in different locations of the country.
This is made-up as under :

Opening Balance 4,179,782
Add: Advanca paid during the vear 2,666,855

6,846,637
Less: Adjusted during the year 1,598,912
Closing balance Taka: 5247725

i) Advance Against Investment: Tk. 12,097,500

This is made-up as under:
Lafarge Surma Cemant Ltd, 10,000,000
(Pre-IPQ Placement for 100,000 shares)

ICB against Bridge Financing (a) 97,500
Olher advance against share 2,000,000
Taka . 12,097,500

fa) This is an old balance since 1381 towards bridge finance contribution under the leadership of L.C.B. The amount has
not been raglized till the date of audit.

il Jamuna Resort Ltd. : Tk. 6,727,278

Thig is made-up as under:

Opening Balance 3845 3564
Add: Agdition dunng the year 3081914

Closing Balance Taka : 6,727,278

The amount spent for Bangabandhu Bridge Tourism Development Preject is on account of preparatory action taken in
connection with meeting, the expenses relating to financial bids for the work of the project and miscellaneous develop-
ment work under taken subsaguently,

iv) Balance with Pragati Life Insurance Lid. howsver stancs at Tk. 1.811,212 which has been reconciled subseguently,
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Advance Payment of Tax : Tk. 3,582,108
The entire balance relates to Accounting year ended on 31-12-2002 (Assessment year 2003-2004).

This is made-up as under:

AIT Deducted on Account of ; 2002 2001
Deducted at Source from FOR Interesl 1,835,580 1,850,516
Decucted at Source fram STO Intersst 235,957 451 565
Ceducted at Source from Dividend Income 580,879 288,731
Deductad at Source from Office Rent 429 /92 -
Advance Tax Paid 500,000 A
Taka: 3,582,108 2,590,812

The enfire amaurnt is eligible for adjustment towards the seltlement of Tax liability on finalization of assessments. The
provision for income tax during the year teing Tk. 10,500,000, the balanca amaunt of the tax payable for the year needs
to be paid before filing of the returm,

Fixed Deposit Account : Tk. 237,702,632

Particulars 2002
Cpening Balance 210,002 632 205,517 632
Add : Addition during the year 26,800,000 18 500,000
237 702,632 224,017 632
Less ; Encashmenl during the year = 13,115,000
Closing Balance Taka : 237,702,632 210,902 632

Interast on FOR is accounted for on cash basis as per usual practice,

STD & Current Account: Tk. 18,377,059
The balance has been arrived at as under;

Particulars a2 2001

STD Account 32,605,112 £6,281,008
Current Account (0D} il (18.247,509) {9,738,268)
Current Account {i) 520,230 833,051
Foreign Currency Account iiii) 3,408,208 10,275,446

18,377,059 76,651 ,32?

i} This includes the following Banx Accounts:
al  National Bank Lid., Dilkusha Branch CD A/C # 71841 (17,674,817}
b} Dhaka Bank Ltd., Kawran Bazar, CD A/C & 15000628 (572,692)

Taka : (18,247,509)

Annual Report 2002




10.

.

11{a)

Annual Report 2002

i) Thisincludes the following Bank Accounts

a)  Mational Bank Lid., Dilkusha Branch, CD-71338 147,702
b)  Mational Bank Lid., Agrabad Branch, CO-3440 200,967
o) Uttara Bank Ltd., Corporate Branch, CD-11004204 11,827
dl  Standard Chartered Bank Ltd. Dhaka Main Sranch, CD-1711344 123,709
&)  Ultara Bank Ltd., Kawran Bazar Branch, CD-732 1,000
fi  Premier Bank Ltd., Kawran Bazar Branch, CD -11000016 520
g)  Uttara Bank Ltd., Kawran Bazar Branch, CD-881 34,425

Taka: 520,250

i) This includes the following Bank Accounts :

InUS$ Tk. Rate/$
Standard Chartzred Bank, &G # 01-11C3ETEAN 21,994 76 58.40
Standard Charterad Bank, AC # 11-1632205-M1 26,382.06 SE40

Total : 58,376.82

Cash and Stamp in hand: Tk. 4,904,235
The break-up of the above balance is as under,

Particulars 2002

Petty Cash Account at Head Office 713,559
Pelly Cash Account with Branches 4,125,866
Stamp in Hand 64,810

Taka: 4,904,235

In BDT

1,865,455.98
1,640,712.30

3,409,206.28

2001
723,173
3,505,495
42731

4,271,400

Physical count of cash and stamp as on 31st December, 2002 at Head Office have been done. The management has

furnished certificate confirming the position.

Land; {free hold) Tk, 296,469,582
The brezk-up of the above balance is as unzer:

Particulars 2002
Opening Balance 295,800,731
Add : Khilkhet land registration & Other Expenses 456,028
296,256,759
Ado: Expenses at Panthapath Land, Kawran Bazar
{Legal Expenses and Salary of Securily Fersannel) 212823
Closing Balance Taka : 296,469,582

Land at Guishan: Tk. 51,597,321
The break-up of the above balance is as uncer.

Particulars 2002

Opening Balance 45,151,713
Add  Interest charged during the year B.445 608
Closing Balance Taka: 51,597,321

The details of the land purchased is as uncer:
Plot No. NW{H)7. Holding No. 7. Road No. 51/54, Gulshan RiA-2, Dhaka.

292,538,118
3,000,000

295,538,118

262,613
295,800,731

2001

40,371,286
477977

43,151,713
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Fixed Assets at cost: Tk, 60,495 965

Details break-up of Fixed Assets is given below :

Furniture and

Qther Asseté Total

| Farticulars Office and Wotar
Fixture Electrical Vehicles

| Equipment
As at 1st January, 2002 20,106,848 13,018,119 19,330 115 873638 53337720
Addition during the year 2002 2.4970,593 1,161,963 5,585,810 23,750 B T22 16
Disposal of Fixed Assets (5,000) = (2,557 871) (2.563,871)
Cost as al 31st December, 2002 22071447 14,180,082 22347 004 897,368 60495965
Depreciation :
As at 1t January, 2002 9,067,903 9865540 17573265 TET302 37274110
Charged for the year 2007 1,579,098 1,170,036 2,088,584 39608 4877306
Depraciation adjustment for
tispasal of Fixed Assels (6,000) = {2,557,871) N {2 563.871)
Depreciation as at 31st December, 2002 10,641,001 11035576 17,104,058 806,910 30 587 545
Wirtlen down value as at 31st December, 2002 12 430,440 5,242,998 90478 20908420

3,144 508

Joint Venture Building Project: Tk. 174,065,528

The break-up of the Cost of the Joint Venture Building Project with Rhone Poulenc Rorer (8D Lid. is given below:

Particulars

Opening Balance

Add - Addition of Cost less adjustment during the year

Closing Bzlancs

002

163,853,008
10,212 522

Taka: 174,065,528

Joint Venwre Building is yet to be registered in the name of the company.

2001

147,664,801
16,188 205

163,853,006
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14. lssued, Subscribed & Paid up Capital: Tk. 95,160,000

The balance represents:

Particulars 2002
610,000 Crdinary Shares of Tk, 100 each fully paid up in cash £1,000, 000
122,000 Crdinary Shares of Tk. 100 each fully paid up

as Bonus Share (5:1) allotted during 1387 12,200,000
218,600 Ordinary Shares of Tk. 100 each fully paic up

as Bonus Share {1003} allotted during 2002 21,560,000
{Out of General Reserve Balance at 31-12-2001) Taka: 95,160,000

The category wise shareholdings as on 31-12-2002 is neted below

Category of Sh Brs No. of Sh
1. Sponsors & Director of Group-A {50%) 475,800
2. General Public { 24 68 %) 234 555
3. Financial Institutions and Other (including ICE &
ICDDRB Endowment Fund) {12.64 %) 120,311
4. Limited Companies (12 68%) 120,634

Total : 951,600

i) Group-A
Class Interval No. of No. of Share- Total Holdings
Shares holders %
1-500 - = -
S01-1000 - - =
1001-5000 26,07 10 548
5001-10000 117,348 4] 24 68
10001-20000 120,445 g 25.32
20001-50000 211,932 g 44 54
Total of (i) 475,300 43 100.00
i Group-B
1-500 105315 BOE 2214
5011000 22,990 32 4.83
1001-5000 103,207 56 2168
5001-10000 51,141 { 10.75
10001-20000 46,621 3 9.80
20001-50000 96,223 3 20.22
50001-60000 50,303 1 10.57
Total of {ii) 475,800 1,009 100.00
Grand Total (i + ii) 951,600 1,142
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2001
1,000,000

12,200,000

73,200,000

% of Total
paid-up capital

2.74
12.33
12.66
22,27

50.00

.07
241
10.85
5.37
4.90
101
529

50.00
100.00
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Contingency Reserve for Insurance Guarantees & Tail ended Insurance Business: Tk. 105,869,651

Particulars 2002
Resarve against unexpred Guarantees 87 080,441
Reserve against Tail ended Insurance Business 18,789,210

Taka: 105,869,631

Revaluation Reserve: Tk, 89,003,959
This balance is made up as under.

Particulars Amount

Opening Balance 87,429,377

Add: Appreciated value of shares

between Market Price and Book Value (61,930,782-53,993,528) 1,937,254
8%, 366,631

Less: Short Recovery from Advance against Investment 362 672

Closing Balancs Taka: B9,003959

General Reserve: Tk. 264,728
The above balance is made up as follows:

Particulars Amount
Cpening Balance 38,000,000
Less: Transfer to Issued, Subscribed & Paid-up Capilal 21,960,000
16,040,000
Add: Transfer during the year 4,000,000
25,040,000

Less: Transfer to Share Premium A/C (against Bonus Share
@ Tk, 11282 for 219,600 Shares) 24775272
Closing Balance Taka: 264,728

Premium Deposit: Tk. 22,774,409

2001

87,080,441
18,789,210
105,869,651

The amount represents the adjusted balance of premium as received against Cover Notes over the years for which poli-

cies have not been issued within 31st December, 2002,

The balance is made up as under: Amount
Deposit Premium on Marine Cover Note 15,215,102
Stamp Duty £063,420
VAT 2,495,877

Taka: 22,774,409
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19. Estimated Liabilities in respect of outstanding claims whether due or intimated: Tk. 111,388,338
The break-up of the amount is noted below:

Particulars 2002 2001
Fire 40,471 503 38 502 858
Maring 39,308 480 28 456,582
Maotor 23,752 355 19 443 569
Mise, 7,856 000 8,829,751
Taka: 111,388,338 95,233,060
20, Amount due to other persons ar bodies carrying on Insurance Business : Tk, 47,985,629

The break-up of the amount is given below

Particulars 2002 2001
Sadharan Bima Corporalion e 7.131,145
Payable against Co-Insurance Premium 37 308,083 26,997 514
Overseas Re-Insurer - 7.767.943
Co-Insurance Claim 839175 -
SEC Port folic Premiurm 9,538,361 =
Taka : 47,985,629 41,896,602
21, Loan from Bank for Building Project (Secured): Tk. 72,452,019
The balance is made-up as under;
Particulars 2002 2001
QOpening Balance T4619.228 71,002,718
Interest charges upto December, 2002 10,127,793 901,510
Bank charges and Excise duty 5,000 5,000
84,752,019 80,019,228
Less : Paid during the year 12 300,000 5,400,000
Closing Balance Taka : 72,452,019 74,619,228

21(a) Loan from Bank for Gulshan land (Secured) : Tk. 50,597,321

This is on account of Loan from National Credit and Commerce Bank Lid., Motijheel Branch, Chaka under the Account
S00-01403833 (Land) for procurement of land in Gulshan, Chaka.

Particulars 2002 2001
Opening Balance 45,151,713 40,371,986
Add: Interest charged upto December, 2002 6,443 108 4777227
Bank charge and Excise duty 2,500 2,500
51,597,221 45151713
Less: Paid duning the year 1,000,000 -
Closing Balance Taka : 50,597,321 45,151,113
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Sundry Creditors: Tk, 32,825,23]

The balance is mace-up as follows

Particulars 2002 2001
Payable against Expenses 10,780,057 8,571,557
Provident Fund 221,880 470 466
Income Tax deduction (i) 1,804 873 2,278 637
VAT payatle (i) 4,145,000 2,648 592
Unpaid dividend 510,328 407 549
Received against Security 3,496,000 4,242 632
Tax deduction against Rent 48,980 48,980
Vat deduction against Bills 126,586 336,776
Advance Rert received 11,540,733 9,298,150
Tax deducticn against bills 17 044 360,627
Others 23952 23,588
Taka : 32,825,233 28,685,954

Income Tax deduction : Income Tax deduction at source amaunting to Tk 1,904 673 includes Tk 1,873,269 as Income
Tax deduction from Cividend paid to the Sharehalders, which has been deposited fo Bangladesh Bank subsequently.

VAT payable : VAT payable in the amount of Tk. 4,145 000 represents VAT for the month of December 2002 which has
been deposited into Bangladesh Bank subsequently.

Provision for Income Tax: Tk. 13,071,132

The amount includes Tk. 10,500,000 sing Income Tax provision for accounting year ended on 31st December, 2002
(Assessment vear 2003-2004)
The make-up of the balance of provision is noted below:

Particulars 2002 200
Cipening Balance 12,201,485 18,686, 082
Less : PaidiAdjusted during the year
(for Agstt. vear 2002-03) 7,590,813 5,185,497
4 610 672 13,501,485
Less : Cash paid 2,038 540 800,000
2,571,132 12,701,485
Less: Excess provision upte December 31, 2001 - 10,000,000
2,571,132 2,701,485
Add: Provision made far the year 2002
[Asstt year 2003-04) 10,500,000 9,500,000
Clozing Balance Taka: 13,071,132 12,201,485

Proposed Dividend: Tk, 19,032,000

The amount has been appropriated out of surplus available for distribution @ 20% on paid-up capital of Tk. 93,1 60,000
as on 31-12-2002 as per recommendation of the Board, Income Tax will be deducted from the proposed Dividend when
paid as per Income Tax Ordinance, 1984. The Board of Directors has also recommended a stock dividend of 25%
payable to the existing shareholders, out of Share Premium Account of the Company.
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PROFIT AND LOSS ACCOUNT

25.00 Underwriting Profit ; Tk, 40,992,287

i) The summarized position of net underwriting profit earned during the year 2002 is as follows :

Particulars Fire Marine  Motor & Misc, 2002 200
Premium Income :
A Grogs Pramium 164,051,387 92 566 996 43,770,061 380380058 237450168
B} Re-nsurance premium Cadad 130 623,414 34 905 63 18 385 416 173914511 168,008,333
C) Het Premium (A-B) 33,428,567 B7 661,313 75,384 665 176,474,345 169,351,855
Direct Expenses !
0 Commission [Met of Re-Insurance

Aecepied and Ceded (Nety Note-25 (i) (40,327 488) 707,285 4062997 {35,567 226)  (15,%68,930)
E} Claim setlled & provided {[Met) {Note-25 (i} 16,726,277 20,403,184 26,372 036 67501487 65563248
Fi Managamen Expenses 4341312 0,071,745 27931 592 101436450 85672018
G) Total Direct expensas (D+E4F) 21,831,901 51,182,154 60,356,625 132380730 135207437
H! Adjusted Fund balance for unexpired risk

[Dpening Balance ess Closing Balance) 8452388 (1253461) (9341063 (2101528, {3 969.304)
Met Uncerwriting Profit (C-G+H) Teva: 20,089 642 15,225,658 5,676,987 40,992 287 30,175,114
1) Allocztion of Managemant Expensss 42.82% 28 4% 27 5d% 1003

i} Commission (Net): Th. (35,557 226

Particulars Fire Marine  Motar & Mise. 2002 2001
Commission paid on Direct Busirass 12,821,590 8.051,048 B,290,924 JIR39ET 60,047 Bd6
Commission oaid on Re-lnsurance Accepled B37 57 - 820 795,553 1322570

13,519 566 9,057,048 5,349,206 G198 5137046
Less ; Commission samed on Re-nsurance ceded 53,847 054 83378 4,266,209 66,477 (46 A7 359,346

Met Commission Taka : (40,327 488) 07,265 4,062,397 (35,557 ﬁj 115,988,930}

iii) Claim settied {Nef); Tk, 67,501 497

Particulars Fire Marine  Motor & Mise. 2002 2001

Grose Claim 63 796,745 13420858 48426590 126644504 TE 582 104

Less - Szhvage Peceived - - - - 140 260
2 796,745 1420858 48426500 TPRB44594  THAM D44

L&ss - Re-Insurance Clzim Recovery 47,038,114 3880572 M 330689 TH288375 43040850

Paid during the year 16,757 532 OER12EE 25037300 SLMG2Y 35261 0%

Add : Dutstarding Claim at the erd of the year

whether dug or intimated [Company's Share) 40,471 503 30306430 608 355 111 3BR358 95233060

57,229 135 45,550,766 o6 B4 B 162 T34 567 130,504,154
Less : Qutstanding Claim at the end of the previous year 36,502 858 20,456,582 26,2773 820 95233060 65,010,306

Het Claim Taka : 16,726,277 20,403,184 23,3?2.!]—3»6 67501497 63,583,844
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Interest Received and Accrued: Tk, 20,364,050

The amaount is made-up as follows:

Particulars

Interest received from Banks on FOR & STD accounts
Interest received and accrued on PSP

Less ; Interest adjusted on OD Account

Dividend and Debenture Interest {Gross): Tk. 4,142 487
The break-up of the above amouri is as follows:

rticu

Dividend Income
Debenture Interest (i)

i) Debenture Interest ;

Name of the Company

Beximeo Synthetic Lid.
Bexmco Infusion Ltd.
Capital Paper & Pulp Mills Lid,

Registration Renewal Fee: Tk, 501,876

The balance represents the amount deposited to Bangladesh Bank against renewal of Fire, Marine and Miscellaneous

insurance business as per Section-2A of Insurance Act, 1938,

Audit Fee: Tk. 270,000

Particulars

Statutory Audit (provision during the year)
Special Audit {provision during the year)

2002
20,917 928

20,917,928
B53.878

Taka : 20,364,050

2002

3,883,088
259,399

Taka: 4,142,487

2002
150,000
120,000
Taka : 270,000

2001

23,020,816
2,375,000

25,395,616
697,500

24,698,116

2001

1,962 480
327,124

2,289,604

Interest Received
during the year
191,117

5,780

g2,502

Taka: 259,399

2001
100,000
110,000
210,000
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30. Met Profit for the year and its appropriation :

Particulars 2002 2001
Underwriting Profit as per Revenue Accounts 40,992 287 30,175,114
Irlarest Income & Dividend 24 506,537 26,987,920
Other Income {including Gain on sales of shares) 5,058,961 0,766,974
70,558,785 86,930,008
Less : Expenses of Management
(not related to any fund or account) 14,170,617 13,641,933
Net Profit for the year 56,384,164 53,288,078
Less ; Reserve for Exceptional Losses
(10% of Met Premium) Tax free 17.647 454 16,935,185
36,740,714 36,352 890
Add : Surplus brought forward 525,758 132,868
39,266,472 36,485,758
Add: Excess pravision of Income Tax upto
the year ended 2000 written back, = 10,000,000
30 266 472 46,485,758
Less:
i} Tax provizion for Assessment year 10,500,000 8,500,000
(2003-2004) AIC 31-12-2002
i) Balance availlable for distibution 19,032,000 21,960,000
iy General Reserve 9,000,000 14,500,000
38,532,000 45,960,000
Surplus Carried forward Taka: 734472 525,758
3. Contingent Liability :

a)  During the year an ameount of Tk. 1 107 856 was eamed as pramium against 5 Guarantees issued bul there was
no re-insurance arrangement against guarantees so issued,

by i) Ason 31-12-2002 financial Guarantzes amounted to Tk, 81 million {apz) which will expire on different
dales during 2003,
i) Money suits for Tk. 1,881,505 was pending as on 31-12-2002 for Marine Insurance (Carga) Claims which
the company disouted and so not accounted for,

1]
{A. Wahab & Co.)

Dated: Dhaka, April 30, 2003 Chartered Accountants
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Form-AA

Classified Summary of Assets
As at December 31, 2002

Class of Bock Value
Mational Investment Bond (Held with BD Bank) 4 500,000
Shares at Market Value 61,930,782
Debentures {al cost) 23,691,544
Cash on Fixed Deposit, STD and Current A/c with banks 256,079,691
Cash & Stamps in hand 4,904 235
Outstanding Premium and other dues 114 827 426
Interest accrued but not received B,233,007
Sundry Debtors, Advance & Deposits 35,957,056
Stock of Printing Materials in hand (at cost) 364,700
Land 348,066,903
Fixed Assels (at cost) 60,495,965
Joint Venture Building Project 174,065,528

Taka : 1,093,116,837

The cost of Fixed Assets is inclusive of Tk. 23,071,441 on account of Furniture & Fixtures. Accumulated depreciation on Fixed Assets
amounting to Tk. 39,587,546 has been shown under Depreciation Fund Account and not deducted from the cost of fixed assets
shown above.

— ~ 'II- \'I
. | [}
KA "/%““ r\./"'/ W e Aol
AKM. Rafiqul Islam Abdul Monem Syed M, Altaf Hussain Moazzam Hossain [A. Wahab & Co.)
Managing Director Directar Director Chairman Chartered Accountants

Dated : Dhaka, Apnl 30 , 2003
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Directors Certificate

As per Regulalions contained in the First Schedule of the Insurance Act, 1938 as amended as per Section 40-C of the said Act, we
certify that :

1. The value of investments in shares have been taken at marke! value and debenlures at cost and the quoted value there-
of mantioned wherever available,

7 The values of all assets as shown in the Balance Sheet and as classified on Form "AA" annexed have been duly reviewed
as at 31st December. 2002 and in our belief, the said assets have been setforth in the Balance Sheet at amounts not
exceeding their realisable or market values under the several headings as enumerated in the annexed form.

3. Allexpenses of management, wherever incurred and whether incurred directly or indirectly in respact of Fire, Maring, Motor
and Miscellaneous Insurance Business have been duly debited to the related Revenue Accounts and Profit & Loss Account.

ot A Yl " ﬁ% —=sas\

AKM. Rafiqul Islam Abdul Manem Syed M. Altaf Hussain Moazzam Hossain
Managing Direcior Director Diractor Chairman

Dated : Dhaka, April 30, 2003
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BRANCH OFFICES

DHAKA DIVISION

01.

03,

04,

0s.

1T

09.

10.

11.

12.

44

Dilkusha Branch
76, Dilkusha CfA, Dhaka.

Imamgen] Branch
3, Mitford Road
Imamgani, Dhaka.

Warayangonj Branch
150, B.B. Sarak, Marayanganj.

Sadarghat Branch
32-Ka, Liakat Avenue
Dholaikhal, Dhaka

Narsingdi Branch
Istam Plaza, Sadar Road
Narsingdi.

Teigaon Branch
100, Kazi Nazrul lslam Avenue
Kawran Bazar, Dhaka,

Banga Bandhu Avenue Branch

13, B, B, Avenue, Dhaka.

Elephant Road Branch
Rajdhani Complex

23712, New Elephant Road, Dhaka.

Motijheel Branch

Sena Kalyan Bhaban, Room No 1306

(13th floor), 195, Matijheel C/A,
Chaka-1000.

Biman Bhaban Branch
100, Motijhee! Cia, Dhaka.

V.I.P. Road Branch
6591 (New) Purana Paltan Lane
Oriental Trade Centre, Dhaka

Malibagh Branch
Manhatton Tower
83, Siddeshwari Circular Road
Malibagh, Dhaka.

Mahboob Uddin Ahmed
Senior Executive Vice President

5. M. B. Shameem
Senior Vice President

Farid Ahmed
Deputy Vice President
Quazi Safiullah

Senior Vice Presidant

Md. Jasim Uddin Bhuiyan
Branch Manger

Md. Abdul Alim Khan
Manager

Khandoker Zafor Sadeque
Deputy Vice President

Sharif Mustaba
Senior Vice Presidant

Ali Fathker {Kallol)
Manager

Aminul Islam
Senior Vice Presidant

Abdul Momen
Senior Vice Presidant

Md. Golam Faroogue
Asstt. Vica President

567861
0171-606340
Fax 9551685

7319618
019-351699

8712646
(0171-561368

7113066
0171-696346

63009
011-071258

813073
0171-696343

8566389
019-342422

9661348
018-2381%8
Fax 8616023

9560081
Ext.-236
011 -839626
Fax 9556415

S66TEA0
0171-696342
0171-527464

8321796
(17-696338
Fax 8316354

8311078

0171-566735
Fax 8311078
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13.

14,

15,

16.

17.

18,

Hatkhola Branch
Shuvechha Flaza, 321, Shahid Nazml
Sarak, Hatkhola, Dhaka,

Gulshan Branch
House MNo.55, Road Na 17, Kamal
Alaturk Avenua, Banani, Dhaka

Tongi Branch
Jalil Market {2nd floar), Tongi, Gazipur

Faridpur Branch
169, Mujib Sarak, Faridpur.

Mymensingh Branch
Durga Bar Read No. 10
{15t Floor), Mymansingh

Tangail Unit Oflice
Holding Mo, 212, Victoria Road
Tangail.

CHITTAGONG DIVISION

18.

20,

21,

22,

23.

24,

25.

26,
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Taslim Bahar Chowdhury
Senior Vice President

Bahauddin Ahmed
Branch Manager

Ekramul Hoque
Branch Manager

Khandoker Zakir Hossain
Branch Managar

A KM Kawsar Hossain
Incharge

Md. Nazimul Islam
Unit In-charge

9559410
9560214
018-212318

9686151

0171-696241

98027846

011 -8328604

B2691

4062
0172-0038939

Khatunganj Branch Mohammad Ali Khan 636121
A10-417, Khatunganj CiA Senior Executive Vice Fresident 0171-T21483
Chittagang. Fax 624316
Agrabad Branch M. A. Hassan 713228
T5-A, Agrabad CiA, Sanior Vice president 0171-749274
Chittagang. Fax 713227
Jubliee Road Branch Md. Nazrul Islam 616847
200-B, Jubilee Road {3rd Floor) Seniar Vice President 0171-749273
Chittagong. Fax 617544
Cox's Bazar Branch Abdul Hannan Chowdhury 64101
Ahamadia Mansion, Purba Bazarghata Branch Manager

Main Road, Cox's Bazar,

Feni Branch Jafar Ullah Majumder 74313
Sultan Mansion Managear (171-400323
Truuk Road, Feni,

Comilla Branch M. Muzammel Hogue 78977
Comilla Co-oparative Super Market Branch Manager

(2nd floor), Kandirpar Main Road, Comilla.

Chandpur Branch Pradip Kumar Pal 63230
Shahid Mukfijuccha Sarak Branch Manager 0171-018087
(Wesl of Matripith Girls School} Chandpur

Chowmuhani Branch Md. Belayet Hossain 52030
Poura Super Market Bamch Manager
Chowmuhani Bazar, Chowmuhani.
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RAJSHAHI DiVISION

27.  Rajshahi Branch
Shaheb Bazar, Ghoramara, Rajshahi

28. Bogra Branch
Thana Road, Bogra.

29, Rangpur Branch
Baitus Syed Super Market
Cenfral Roag, Rangpur,

an. Pabna Branch
Aourangajeb Road, Pabna.

. Dinajpur Branch
Al-fmin Market {15t Floor), Shop No-G0F

Gonesn Tola, Dinajpur,

32, MWatore Unit Office
Kanal Khali, Dhaka Road. Natora

KHULNA DIVISION

33 Khulna Branch
25, Sir Ighal Road, Khulna,

34, Jessore Branch
Jes, Tower (2nd Floor), MK, Road,
Jassore,

35, Kushtia Branch

92 MN.5, Road, Thanapara, Kushtia- 7000,

BARISAL DIVISION

36, Barisal Branch
18, Hamavyet Uddin Road, Barisal.

SYLHET DIVISION

ar. Sylhet Branch
Lakdighirpar, Sylhet
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Abdur Razzaque Sarder
Asstl. Vice President

Mazrul Islam
Branch Manager

Md. Habibur Rahman
Branch Manager

A, H. M. Ralhan
Srarch Managar
Farid Hossain Sarker

Branch Manager

Taposh-Kumar-Talukder
LInit In-charge

S.M.Murshed
Sanior Vice Prasicent

G. M. Saidur Rahman
Idanager

Md. Mahabubul Alam
Barnch Manager

Md. Amiad HossainTaluider

Manager

Ahmed Tazdigqul Mowla
Manager

775926

66189

62933

66541

B4017

0171-433972

720056
72724
T1-321702

T2396

62223

33186
(0171185353

715008
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PRAGATI INSURANCE LIMITED

Pragati-RPR Centre, 20-21, Kawran Bazar, Dhaka- 1215, Bangladesh

PROXY FORM

T e e e e

of

being Sharcholder () of PRAGATI INSURANCE LIMITEL herehy appuint
Mr/Mrs.Ms

of

as myfour proxy to atend and vote for mefus and on my/our hehalf at the SEVENTEENTH GENERAL ANNUAL
MEETING of the Company to be held on the 19th June 2003 and/or at any adjournment thereof.

As witness my/our hand this smarmeemeee Ay Of = 2003,

Signature of Froxy Signature of Sharcholder
Regisier Folio No. .o, Register Folio No. ..o
Note :

A member entitled to attend and vote at the meeting may appoint another member his/her proxy to attend and vote
on his/her hehalf,

Forms of proxy, duly stamped and signed must be deposited at the Company's Registered Office not later than 72
hours before the time appointed for the Meeting. In defaull, forms of proxy will not be treated as valid.

PRAGATI INSURANCE LIMITED

Pragati-RPR Centre, 20-21, Kawran Bazar, Dhaka-12135, Bangladesh

ATTENDANCE SLIP

I hereby record my attendance at the SEVENTEENTH ANNUAL GENERAL MEETING of Pragati Insurance
Limited on the 19th June 2003 at "Pragati-RPR Centre, 20-21, Kawran Bazar, Dhaka-1215"

Name of Member/Proxy

Register Folio Na. .
Signature of Shareholder/Proxy

Note : Please Complete this Attendance slip and hand it over at the entrance of the hall.
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