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Directors’ Report 2017
Bismillahir Rahmanir Raheem
Assalamu Alaikum

Dear Shareholders,
On behalf of the Board of Directors, I take this 
opportunity to express our gratitude and welcome 
you all to the 32nd Annual General Meeting of Pragati 
Insurance Limited as we present before you the 
Directors’ Report along with the Audited Financial 
Statements and the Auditors’ Report for the year ended 
on 31st December 2017 for your prudent assessment 
and approval.

Global Outlook
A recent World Economic Update by the International 
Monetary Fund (IMF) shows that global economic 
activity continues to strengthen, with global output 
estimated to grow by 3.7% in 2017, or 0.1% quicker 
than expected. This growth has been mainly due to a 
strong performance in the Eurozone, United States, 
Japan and China, which was beyond all expectation. 
Emerging markets & developing economies are 
expected to grow at 4.6%, while advanced economies 
are expected to grow at 2.2%.
The growth forecast for 2018 and 2019 shows stronger 
growth in advanced economies of Asia, including the 
growth forecast for Japan being revised up. Emerging 
and developing Asia is estimated to grow at around 
6.5% over 2018-19, the Update says, highlighting 
that the region continues to account for over half of 
world growth.  Development is expected to moderate 
gradually in China, pick up in India, and remain 
broadly stable in the ASEAN-5 region.

Bangladesh Outlook
According to a report by Bangladesh Bureau of 
Statistics (BBS), Bangladesh economy in terms of 
GDP is expected to achieve a growth of 7.65% in the 
FY2017-18, as opposed to the GDP growth of 7.28% 
in FY2016-17. This growth is observed to be broadly 
contributed by service and industrial sectors. This is 
the third consecutive year that the economic growth 
was above 7% after dwelling in the neighborhood of 
6% for many years.
The highest impact to the growth was made by the 
services sector, which contributed 52.18% to the GDP 
in FY2017-18. 
The industrial sector contributed 33.71% to the GDP 
in FY2017-18 while our agriculture sector contributed 
14.10% to the GDP in 2017-18.

cwiPvjK gÛjxi cÖwZ‡e`b 2017
wem&wgjøvwni ivngvwbi ivwng	
Avmmvjvgy AvjvBKzg

wcÖq †kqvi‡nvìvie„›`,	
cÖMwZ BÝy¨‡iÝ wjwg‡U‡Wi 32Zg evwl©K mvaviY mfvq 
†Kv¤úvbxi cwiPvjbv cl©‡`i cÿ †_‡K Avcbv‡`i‡K Avgv‡`i 
K…ZÁZv I ¯^vMZ Rvbvw”Q| Avwg Avcbv‡`i m¤§y‡L †Kv¤úvbxi 
2017 mv‡ji evwl©K cÖwZ‡e`b, wbixwÿZ wnmve weeiYx Ges 
†Kv¤úvbxi Kvh©µ‡gi cÖwZ‡e`b Avcbv‡`i m`q we‡ePbv Ges 
Aby‡gv`‡bi  R‡b¨ Zz‡j aiwQ|  

wek¦ A_©bxwZi PvjwPÎ
AvšÍR©vwZK gy`ªv Znwe‡ji (AvBGgGd) GKwU mv¤úªwZK wek¦ 
A_©‰bwZK mgxÿvq †`Lv hvq †h, wek¦e¨vcx A_©‰bwZK Kvh©µg 
†Rvi`vi n‡”Q| 2017 mv‡ji g‡a¨ wek¦e¨vcx e„w×i AvbygvwbK 
nvi 3.7% n‡Z cv‡i| A_ev cÖZ¨vkvi †P‡q 0.1% †ewk| 

BD‡iv †Rvb, gvwK©b hz³ivóª, Rvcvb Ges Px‡b GKwU kw³kvjx 
Kg©`ÿZvi Kvi‡b GB cÖe„w× n‡q‡Q| hv mKj cÖZ¨vkvi D‡×©| 
D`xqgvb evRvi Ges Dbœqbkxj A_©bxwZ 4.6% G `vov‡Z 
cv‡i e‡j Avkv Kiv n‡”Q, Z‡e DbœZ A_©bxwZ 2.2% G e„w× 
cv‡e e‡j Avkv Kiv n‡”Q| 

2018-2019 mv‡ji cÖe„w×i c~ev©fv‡m †`Lv hvq †h, Gwkqvq 
DbœZ A_©bxwZ‡Z kw³kvjx e„w× NU‡e| cvkvcvwk Rvcv‡bI 
ms‡kvwaZ e„w×i c~e©vfvm i‡q‡Q| D`xqgvb Ges Dbœqkxj 
Gwkqv‡Z cÖe„w×i nvi 6.5% aiv n‡q‡Q 2018-2019 mv‡j| 
mv¤úªwZK mgxÿvq †`Lv hvq †h, G AÂ‡ji A‡a©‡KiI †ewk 
wek¦ Dbœq‡bi Rb¨ G AÂjwU wn‡m‡e K‡i P‡j‡Q| Px‡b ax‡i 
ax‡i Dbœqb cÖZ¨vkv Kiv hvq fviZ‡K evQvB K‡i Ges G Dbœqb 
Avwkqvb - 5 AÂ‡j we¯Í…Zfv‡e w¯’wZkxj _vK‡e|  

evsjv‡`k A_©bxwZi wPÎ
evsjv‡`k cwimsL¨vb ey¨‡iv (weweGm) Gi GKwU cÖwZ‡e`b 
Abyhvqx 2017-2018 A_©eQ‡i  evsjv‡`k A_©bxwZ‡Z Avw_©K 
cÖe„w×i nvi wQj 7.65%| hv 2016-2017 A_©eQi wQj 
7.18% GB e„w× e¨vcKfv‡e †mev Ges wkíLv‡Zi Ae`vb 
e‡j cwijwÿZ nq| GUv cici Z…Zxq eQi †h, A_©‰bwZK 
cÖe„w×i nvi wQj 7% Gi Dci hv A‡bK eQi a‡i 6% Gi 
Av‡kcv‡k wQj| 

2017-2018 A_©eQi cÖe„w×‡Z m‡ev©”P Ae`vb wQj †mev 
Lv‡Zi, hv A_©‰bwZK cÖe„w×‡Z 52.85% Ae`vb iv‡L| 
A_©‰bwZK cÖe„w×‡Z wkíLvZ 33.71% Ae`vb iv‡L| 2017-
2018 mv‡j A_©‰bwZK cÖe„w×‡Z Avgv‡`i K…wl Lv‡Z Ae`vb 
wQj 14.10%|
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Bangladesh’s remittance earnings slumped down to 
a six-year low to $13.53 billion in 2017. Remittance 
inflows have been restrained recently due to fiscal 
consolidation and growth slowdowns in the Middle 
East, which represents roughly half of remittances to 
South Asia.
The work of various mega projects including the 
Padma Bridge and metro-rail have advanced rapidly 
and investment in both the public and private sectors 
rose during the year.
According to a World Bank report it is estimated that 
the economic growth of Bangladesh will increase 
in 2018-20 fiscal year, and the country will have a 
stronger export sector. Investment will also increase 
due to infrastructural development and low interest 
rates for loans.

Non-Life Insurance Industry Outlook
Although insurance industry statistics are not 
published yet, it is assumed that a modest growth will 
be achieved in 2017.
The gross premium of non-life private sector 
insurance companies increased from BDT 24,307.85 
million in 2015 to BDT 25,392.52 million in 2016, a 
growth rate of 4.46%. The growth rate of premium 
of non-life insurance companies was 1.98% in 2015.

Company’s Performance Review
Amid stiff and competitive market environment, 
Pragati Insurance Limited achieved moderate 
success in 2017. The gross premium increased by 
8% to Tk. Tk.1664 million as compared to Tk. 1542 
million in 2016. Company’s Retained premium rose 
approximately 10% to Tk.702 million compared to 
Tk.638 million in 2016.
A summarized position of your Company’s operation in 
the year 2017 will help you appreciate the performance 
of the company during the year under review:

Million Taka

Particulars 2017 2016 Increase (+)
Gross Premium 1664 1542 +7.91%
Retained Premium (RP) 702 638 +10.03%
Claims- retained portion 82 76 (18.2%)
Underwriting Profit 124.89 93.6 +33.42%
Net Profit Gross 210.33 186.26 12.94%

Gross Premium Income 
In 2017 Pragati Insurance Limited achieved significant 
success in earning gross premium of Tk.1664 million. 
Gross premium income increased by Tk.122 million 
registering a growth of 8% compared to previous year.

2017 mv‡j evsjv‡`‡ki †iwg‡UÝ DcvR©b Qq eQ‡ii g‡a¨ 
me‡P‡q K‡g wM‡q 13.53 wewjqb BDGm Wjv‡i †b‡g‡Q| 
ga¨cÖv‡P¨ ivR¯^ GKÎxKiY Ges e„w×i MwZi Kvi‡b m¤úªwZ 
†iwg‡UÝ cÖevn wbqš¿‡Y P‡j‡Q| hv `wÿY Gwkqvi cÖvq A‡a©K 
†iwg‡U‡Ýi cÖwZwbwaZ¡ K‡i| 

Av‡jvP¨ eQ‡i, cÙv †mZz Ges †g‡Uªv‡ijmn wewfbœ †gMv 
cÖK‡íi KvR `ªæZ GwM‡q Pj‡Q Ges miKvix I †emiKvix 
LvZ Dfq †ÿ‡ÎB wewb‡qvM evo‡Q| 

wek¦e¨vs‡Ki GKwU wi‡cvU© Abyhvqx avibv Kiv n‡”Q †h, 2018-
2020 A_© eQ‡i evsjv‡`‡k A_©‰bwZK cÖe„w× e„w× cv‡e| Kg 
m~‡`i F‡Yi Kvi‡Y AeKvVv‡gv Dbœqb Ges wewb‡qvM e„w× 
cv‡e|  

evsjv‡`‡k bb-jvBd exgv wk‡íi wPÎ
hw`I G ch©šÍ evsjv‡`‡k bb-jvBd exgvLv‡Zi cwimsL¨vb 
cÖKvwkZ nqwb, Zvi ciI 2017 m‡b G Lv‡Z cÖe„w×i nvi 
mvgvb¨ n‡e e‡j Abygvb Kiv n‡”Q| e¨w³ gvwjKvbvaxb bb-
jvBd exgv Lv‡Z 2016 mv‡j MÖm wcÖwgqvg 25392.52 wgwjqb 
Ges 2015 mv‡j MÖm wcÖwgqvg wQj 24307.85 wgwjqb G 
†ÿ‡Î cÖe„w×i nvi 4.46%| Z_vwc GLv‡b 2015 mv‡j cÖe„w×i 
nvi wQj 1.98%| 

AwR©Z djvdj
exgv Lv‡Z Aw¯’i I cÖwZ‡hvwMZvg~jK evRvi _vKv m‡Z¡I cÖMwZ 
BÝy‡iÝ wjt 2017 mv‡j fv‡jv DbœwZ K‡i‡Q| MÖm wcÖwgqvg MZ 
eQ‡ii Zzjbvq 8% e„w× †c‡q‡Q| 
2016 m‡bi Zzjbvq 2017 m‡b AwR©Z djvd‡ji mswÿß 
Z_¨wPÎ wb‡¤œ †`Iqv n‡jvt

         wgwjqb UvKvq
weeiY 2017 2016 % (ZviZg¨)

MÖm wcÖwgqvg 1664 1542 +7.91%
bxU wcÖwgqvg 702 638 +10.03%
bxU `vwe 82 76 (18.2%)
Ae‡jLb gybvdv 124.89 93.6 +33.42%
bxU gybvdv 210.33 186.26 12.94%

MÖm wcÖwgqvg Avq
bvbvwea cÖwZeÜKZv m‡Z¡I cÖMwZ BÝy¨‡iÝ wjwg‡UW 2017 m‡b 
1665 wgwjqb UvKv MÖm wcÖwgqvg Avq K‡i‡Q, hv G hver Kv‡ji 
m‡ev©”P | G‡ÿ‡Î cÖe„w×i nvi 7.91%| Avgv‡`i Kg©KZ©v I 
Kg©Pvix‡`i AvšÍwiK cÖ‡Póvi d‡j G AR©b m¤¢e n‡q‡Q | 
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CLASS WISE PREMIUM
Fire Insurance 
The Company had underwritten a total fire insurance 
premium of Tk. 695.08 million in 2017 as against 
Tk. 676.44 million last year, registering an increase 
of 2.76% in this portfolio. After payment/provision 
for re-insurance premiums, claims and management 
expenses the company has incurred underwriting loss 
of Tk.25.87 million against underwriting loss Tk. 
38.95 million  last year.

Marine Insurance 
In the year 2017 gross premium earning in 
Marine insurance including Marine Hull was Tk. 
618.28million against Tk.528.11 million of the 
year 2016, registering an increase of 17.07% in this 
portfolio. After providing for re-insurance and claims, 
we have earned underwriting profit of Tk.59.50 
million against last year’s underwriting profit of 
Tk.38.63 million.

Miscellaneous Insurance 
From miscellaneous insurance business our total gross 
premium income in 2017 was Tk.351.37 million (both 
in Motor and Miscellaneous departments) against 
Tk. 338.04 million in 2016, registering an increase 
of 3.94% in this portfolio. After payment/provision 
for re-insurance premiums, claims and management 
expenses the company has incurred underwriting loss 
of Tk.91.25 million against underwriting profit Tk. 
93.98 million last year.

Investment Operation
Pragati Insurance Limited has concentrated its focus 
on diversifying its investment portfolio. Despite 
facing all the odds the company has earned Tk.21.03 
million as capital gain out of share trading in 2017 
against Tk.0.50 million in 2016.

Contribution National Exchequer
During the year under report Pragati Insurance 
Limited has deposited Tk.272.97 million to the 
Government Exchequer as Corporate Income Tax, 
Withholding Tax, Stamp Duty and VAT.

Income Distribution
Underwriting Profit of non- life insurance Company is 
not at desired level due to ever increasing operational 
and other expenses. Growth of insurance company 
is also dependent on in its investment income. It is 
therefore important to explore all avenues to raise the 
return from investment.  However, due to increase in 
income from share trading business and rental income 

†kªYx Abyhvqx wcÖwgqvg

AwMœ exgv 
G Lv‡Z 2016 m‡b 676.44 wgwjqb UvKvi wecix‡Z 2017 
m‡b †Kv¤úvbx 695.08 wgwjqb UvKv MÖm wcÖwgqvg Avq K‡i‡Q| 
G‡ÿ‡Î cÖe„w×i nvi 2.76%| wi-BÝy¨‡iÝ wcÖwgqvg, exgv `vwe 
Ges e¨e¯’vcbv e¨q wgwU‡q/mgš^q Kivi ci 2017 mv‡j 
Ae‡jLb ÿwZi cwigvY ̀ vuwo‡q‡Q 25.87 wgwjqb UvKv †hLv‡b 
MZ eQi ÿwZ wQj 38.95 wgwjqb UvKv| 

†bŠ exgv
†bŠ exgv wefv‡M †gixb nvj mn MÖm wcÖwgqvg AwR©Z n‡q‡Q 
618.28 wgwjqb UvKv hv 2016 m‡b wQj 528.11 wgwjqb 
UvKv| G‡ÿ‡Î cÖe„w×i nvi 17.07%| exgv `vex wgUv‡bvi ci 
2017 m‡b G Lv‡Z Ae‡jLb gybvdvi cwigvY 59.50 wgwjqb 
UvKv hv MZ eQ‡i wQj 38.63 wgwjqb UvKv| wcÖwgqvg Avq 
Kgv m‡Z¡I G Lv‡Z G eQi Ae‡jLb gybvdv AvkvZxZ fv‡e 
e„w× †c‡q‡Q| 

wewea exgv   
2017 m‡b †Kv¤úvbx gUi I Ab¨vb¨ Lv‡Z MÖm wcÖwgqvg Avq 
K‡i‡Q 351.37 wgwjqb UvKv hv 2016 m‡b wQj 338.04 
wgwjqb UvKv| G‡ÿ‡Î cÖe„w×i nvi 3.94%|  wi-BÝy¨‡iÝ 
wcÖwgqvg, e¨e¯’vcbv e¨q Ges exgv `vwe wgUv‡bvi ci 2017 
m‡b G Lv‡Z Ae‡jLb gybvdvi cwigvb 91.25 wgwjqb UvKv, 
hv MZ eQ‡i wQj 93.98wgwjqb UvKv|

wewb‡qvM Kvh©µg
cªMwZ BÝy¨‡iÝ wjwg‡UW wewb‡qvM Kvh©µg †Rvi`vi c~e©K G 
Lv‡Z Avq e„w×i w`‡K g‡bvwb‡ek K‡i‡Q| weivRgvb I wewfbœ 
mg‡q D™¢zZ cÖwZK~jZv †gvKv‡ejv K‡i †Kv¤úvbx 2017 m‡b 
g~jabx Avq Lv‡Z 21.03 wgwjqb UvKv Avq K‡i‡Q hv 2016 
m‡b wQj 0.50 wgwjqb UvKv|  

miKvix †KvlvMv‡i cÖMwZi Ae`vb
1986 m‡b †Kv¤úvbxi ïiæ †_‡K cÖMwZ BÝy¨‡iÝ wjwg‡UW RvZxq 
†KvlvMv‡i Rgvi †ÿ‡Î ¸iæZ¡c~Y© f~wgKv cvjb K‡i Avm‡Q| 
Av‡jvP¨ eQ‡i K‡cv©‡iU BbKvg U¨v·, ÷¨v¤ú wWDwU Ges f¨vU 
wnmv‡e cÖMwZ BÝy¨‡iÝ RvZxq †KvlvMv‡i †gvU 272.97 wgwjqb 
UvKv Rgv w`‡q‡Q| 

Avq e›Ub
mvaviY exgv Kvh©µg cwiPvjbv I Ab¨vb¨ †ÿ‡Î e¨q e„w× 
cvIqvq Ae‡jLb Lv‡Z Kvg¨ mvdj¨ AwR©Z nq bvB| exgv 
†Kv¤úvbxi msL¨v e„w×i I Amy¯’ cÖwZ‡hvwMZv cyuwR wewb‡qv‡Mi 
gva¨‡g gybvdv AR©‡bi †ÿ‡Î wKQzUv n‡jI AwbðZqZv m„wó 
Ki‡Q| ZviciI  †Kv¤úvbxi mKj cÖKvi e¨q wgUv‡bvi ci 
†kqvi e¨emv †_‡K Avq e„w× Ges fvov †_‡K Avqmn 2017 
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the company’s net profit before tax stood at Tk.210.33 
million in 2017 against Tk. 186.26 million in the year 
2016. The net profit before tax has been proposed for 
appropriation as follows:

Particulars Million 
Taka

Reserve for Exceptional Losses 38.63
Provision for Income Tax 55.00
Balance available for distribution 117.78

Taking into consideration the financial position and 
working capital requirement for smooth running 
of the company, and with the goal to have a steady 
growth in per share dividend, the Board of Directors 
of Pragati Insurance Limited recommended 13% cash 
dividend and 5% stock dividend to the shareholders 
of the company for the year 2017. The whole scenario 
will look as follows:

Particulars Taka
Divisible Profit 117,789,414.00

Less: Cash & Stock Dividend for the year 105,084,639.00

Balance to be carried forward for the next year 12,704,775.00

Credit Rating 
Credit Rating of Pragati Insurance Ltd. was carried 
out by National Credit Ratings Limited for the year 
2017-2018 and their assessments are as follows:

Long Term 		  AAA
Short Term 	 	 ST-1

Apart from the above, the rating Agency also highlighted 
the following salient features of the Company:
•	 Steady increase in Gross Premium income 
•	 Capacity to meet claim demand of policyholder
•	 Decrease in claim due to Quality underwriting 

expertise 
•	 Strong reserve base 
•	 Introducing corporate governance issues and 

guidelines for compliance with the regulations of 
IDRA and BSEC.

Board of Directors
In accordance with Articles  105, 106  & 107 of the  
company’s  Articles of Association, the  under-noted  
Directors from Group-A   shareholders shall   retire 
from the office   by rotation   and eligible   for   re-
election :  
1.	 Mr. Khan Mohd. Ameer 
2.	 Mr. Md. Sarwar Kamal
3.	 Mr. Md. Mushfiqur Rahman

m‡b Ki c~e©eZ©x bxU gybvdv n‡q‡Q 210.33 wgwjqb UvKv,hv 
c~e©eZx eQ‡i wQj 186.26 wgwjqb UvKv| bxU gybvdvi Dci 
cÖ¯—vweZ U¨v· wb¤œiƒc:

      wgwjqb UvKv

weeiY UvKv

A¯^vfvweK ÿwZi Rb¨ msiwÿZ Znwej 38.63
AvqK‡ii Rb¨ Znwej  55.00

weZiY‡hvM¨ UvKvi cwigvY   117.78

cÖMwZ BÝy¨‡iÝ wjwg‡UW Gi cwiPvjbv cl©` †Kv¤úvbxi 
†kqvi‡nvìvi‡`i cÖwZ me©`vB kª×vkxj Ges Zviv hv‡Z Zv‡`i 
wewb‡qv‡Mi Dci m‡ev©”P gybvdv jvf Ki‡Z cv‡i †mw`‡K 
AZ¨šÍ m‡PZb| cÖMwZi cwiPvjbv cl©` 2017 m‡bi gybvdv 
†_‡K †kqvi‡nvìvi‡`i Rb¨ bM` 13% K¨vk wWwf‡W›U Ges 
5% ÷K jf¨vsk cÖ`v‡bi mycvwik K‡i‡Qb| msw¶ß PvjwPÎwU 
wb¤œiƒc :

weeiY UvKv

bxU gybvdv 2017 117,789,414.00
ev`t bM` I ÷K jf¨vsk 105,084,639.00
†gvU w¯’wZ cieZx© eQi 12,704,775.00

†µwWU †iwUs
2017-2018 m‡b cÖMwZ BÝy¨‡iÝ wjwg‡UW Gi †µwWU †iwUs G 
National Credit Ratings Ltd. Gi g~j¨vqb wbgœiƒct 

Long Term 		  AAA
Short Term 	 	 ST-1

Zv Qvov cÖMwZ BÝy¨‡iÝ wjwg‡UW Gi wbgœwjwLZ ‰ewkó¸‡jv 
D‡jøL K‡i‡Qt 
•	 MÖm wcÖwgqvg Avq DË‡ivËi e„w×
•	 cÖ‡qvR‡bi Zyjbvq AwaK mj‡fwÝ gvwR©b
•	 exgv `vex cwi‡kv‡ai mÿgZv
•	 Strong franchise value  
•	 †Kv¤úvbxi Ae‡jL‡b ¸YMZ cwieZ©‡bi d‡j exgvi `vwe n«vm
•	 my`„p wiRvf© KvVv‡gv  
•	 SEC Ges IDRA Gi wewa Abyhvqx K‡cv©‡iU Mf‡b©Ý 

cÖeZ©b I wbwðZ Kib

cwiPvjKgÛjx
†Kv¤úvbxi AvwU©‡Kjm Ae G‡mvwm‡qk‡bi 105, 106 Ges 107 
aviv Abyhvqx ÒGÓ MÖæ‡ci wb¤œwjwLZ D‡`¨v³v cwiPvjKe„›` G 
eQi Aemi MÖnY Ki‡eb| Zviv mevB cybt wbe©vP‡bi †hvM¨ weavq 
†Kv¤úvbxi ¯§viK ms‡Ni 107 aviv Abyhvqx Zviv cybt wbev©P‡bi 
B”Qv cÖKvk K‡i‡Qb|

1.	 Rbve Lvb †gvnv¤§` Avgxi 
2.	 Rbve †gvt miIqvi Kvgvj
3.	 Rbve †gvt gykwdKzi ingvb

Annual Report 201742



In accordance with the  Article 107  the above 
mentioned 3(three)    Directors  are eligible  for  re-
election .  
Accordingly, this was placed before the Board 
of Directors for their kind approval. The Board 
already approved the same and this will be placed 
in the ensuing 32nd Annual General Meeting of the 
company for approval of the Group-A shareholders.
In accordance with Articles   105   &106   of the  
company’s  Articles of Association, the  under-noted  
Directors from Group-B   shareholders shall   retire 
from the office  by rotation.

•	 Mr. Mohammed A. Malek
•	 Mr. Tabith Mohd. Awal
The election to fill up the 2 (two) vacancies will be 
held on the day of the  32nd   AGM ( i.e.29th July, 
2018) of the Company.
As   per   Insurance  Act   2010, Rules 1958 clause 
No.15B(3), the Election Notice  has been published 
in the two  national dailies.
The 2(two) shareholders i.e.  (i) Mr. Mohammed 
A. Malek & (ii)   Mr. Tabith Mohd. Awal submitted 
their  nomination  papers within the  stipulated  time. 
Since no-body else  has submitted   any nomination  
papers other than  above 2(two) candidates so,   they  
will  be taken  as elected   Directors  from Group-B 
shareholders in the  ensuing  32nd  AGM  schedule  
to be held on 29th July, 2018 at BIAM Foundation, 
Dhaka.

Board meeting and Audit Committee meetings
13(thirteen) meetings of the Board of Directors and 
4(four) meeting of the Director’s Audit Committee 
were held during the year 2017. Details are given 
below in comparison to last 3 years.

Name of the Meeting 2017 2016 2015
Board of Director’s 13 10 6
Directors Audit Committee 4 7 6

Audit Committee
The Audit Committee of the company met 4 (four) 
times during the year and reviewed the followings 
with special emphasis on compliance of respective 
recommendations:
1.	 Audit and inspection Report(s) of the Audit Team 

and External Auditors. 
2.	 Ensuring an effective Risk Management system 

of the Company through ongoing review of the 
company’s internal control system.

3.	 The financial statements of the company for the 
year 2017 audited by the External Auditors.

†m Avbyhvqx cwiPvjbv cl©` Zv‡`i‡K cwiPvjK wn‡m‡e 
c~btwbe©vP‡bi Aby‡gv`b w`‡q‡Qb hv Avmbœ evwl©K mvaviY mfvq 
P‚ovš— Aby‡gv`‡bi Rb¨ †ck Kiv n‡e|

†Kv¤úvbxi AvwU©‡Kjm Ae G‡mvwm‡qk‡bi 105 Ges 106 
aviv Abyhvqx wb¤œwjwLZ cwiPvjKe„›` ÓweÓ MÖæc n‡Z G eQi 
Aemi MÖnY Ki‡ebt 

1.	 Rbve †gvnv¤§` G gv‡jK 
2.	 Rbve Zvwe` †gvnv¤§` AvDqvj

Dc‡iv³ 2 Rb Aemi MÖnYKvixi k~b¨ ¯’vb c~i‡Yi Rb¨ exgv 
AvBb 2010 Ges BÝy¨‡iÝ iæj 1958 Gi aviv 15 we (3) 
Abyqvqx ÒcvewjK †kqvi‡nvìvi cwiPvjKÓ wbev©P‡bi Rb¨ 
`yBwU ‰`wbK cwÎKvq weÁwß cÖKvk Kiv nq|

wbw`©ó mg‡qi g‡a¨ 1) Rbve †gvnv¤§` G gv‡jK  2) Rbve 
Zvwe` †gvnv¤§` AvDqvj  ÓweÓ MÖæc cwiPvjK wbev©P‡bi Rb¨ 
bwg‡bkb cÎ `vwLj K‡ib| Ab¨ †Kn bwg‡bkb cÎ `vwLj bv 
Kivq D³ 2 (`yB) Rb AvMvgx 29 RyjvB,2018 Bs Zvwi‡L 
AbywôZe¨ 32Zg evwl©K mvaviY mfvq cvewjK †kqvi‡nvìvi 
cwiPvjK wn‡m‡e wbev©wPZ e‡j MY¨ n‡eb|

†evW© wgwUs Ges AwWU KwgwU wgwUs
Av‡jvP¨ eQ‡i †Kv¤úvbxi 13wU cwiPvjbv cl©` mfv Ges 4 
wU wbixÿv KwgwUi mfv AbywôZ nq| weMZ wZb eQ‡ii mfv 
mg~‡ni Zzjbvg~jK cÖwZ‡e`b wb‡¤œ †`qv n‡jvt

mfvi bvg 2017 2016 2015

cwiPjbvi cl©` mfv 13 10 6

wbixÿv KwgwUi mfv 4 7 6

AwWU KwgwU
Av‡jvP¨ eQ‡i AwWU KwgwU 4 (Pvi) wU mfvq wgwjZ n‡q‡Q 
Ges cÖwZwU mycvwik ev¯Íevq‡bi Dci we‡kl ¸iæZ¡ Av‡ivc mn 
wbgœ wjwLZ welqvw` we‡klfv‡e we‡ePbv K‡i‡Qt 

1.	 AwWU wUg I ewnt wbixÿ‡Ki AwWU I BÝ‡cKkb wi‡cvU©|
2.	 †Kv¤úvbxi Avf¨šÍixb wbqš¿b I wbixÿv Kvh©µ‡gi wbqwgZ 

cyYg©~j¨vq‡bi gva¨‡g †Kv¤úvbxi Kvh©Kwi SuywK e¨e¯’vcbv 
wbwðZ Kib| 

3.	 ewntwbixÿK `j KZ…©K †Kv¤úvbxi 2017 m‡bi Avw_©K 
weeiYxi Dci wbixÿv cÖwZ‡e`b| 
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4.	 Stressing on the importance of the Compliance 
Culture within the Company.

This is to confirm that the company’s Audit Committee 
is constituted as per terms & condition of BSEC’S 
Circular# CMRRCD/2006-/158/Admin/4308 dated 
August 7, 2012. 

Corporate  Governance  Compliance  status
Pursuant to the clause 7(ii)of the BSEC’s  Notification  
No. SEC/CMRRCD/2006-/158/ 134/ Admin/44 
dated August 7, 2012 we attached  the company’s 
compliance status as annexure-1

Auditors
M/S. Hoda Vasi Chowdhury & Co., Chartered 
Accountants was appointed as External Auditors of 
the company for the year 2017 at the 31st Annual 
General Meeting. They have audited the books of 
account for the period covering 1st January, 2017 to 
31st December 2017. This is the 1st year that Hoda 
Vasi Chowdhury & Co has audited the Financial 
Statements of the company. 

M/S. Hoda Vasi Chowdhury & Co., Chartered 
Accountants, have consented to continue in office and 
being eligible, automatically qualify for reappointment 
under section 210 (3) of the Companies Act,1994. A 
resolution will be placed at the ensuing AGM for their 
reappointment.

4.	 †Kv¤úvbx‡Z mycvwik ev¯Íevq‡bi (Compliance) 
cÖ‡qvRbxqZvi Dci ¸iæZ¡ Av‡iv‡ci Af¨vm M‡o †Zvjv| 

wmwKDwiwUR GÛ G·‡PÄ Kwgkb Gi mvK©yjvi bs 
wmGgAviAviwmwW/2006-/158/cÖkvmb/4308 ZvwiL 7B 
AvMó,2012 Gi wb‡`©kbv Abyhvqx †Kv¤úvbxi AwWU KwgwU 
MwVZ n‡q‡Q| 

K‡cv©‡iU  Mf‡b©Ý cwicvjb cÖwZ‡e`b
weGmBwm †bvwUwd‡Kkb bs GmBwm /wmGgAviAviwmwW /2006-
15/134/GWwgb/44/ ZvwiLt AvMó 7, 2012-Gi K¬R 7 (ii) 
Abyhvqx †Kv¤úvbxi K‡cv©‡iU Mf‡b©Ý cwicvjb cÖwZ‡e`b 
(Annexure-1) G †`Lv‡bv nÕj|

wbixÿK 

†Kv¤úvbxi 31Zg mvaviY evwl©K mfvq †gmvm© û`v fvwm †PŠayix 

GÛ †Kvs, PvU©vW© G¨vKvD‡›U›Um‡K †Kv¤úvbxi 2017 m‡bi 

ewntwbixÿK wnmv‡e wb‡qvM cÖ`vb Kiv nq| Zvuiv 1jv Rvbyqvix 

n‡Z 31‡k wW‡m¤^i, 2017 mg‡qi wnmve wbixÿv K‡i‡Q| 

†gmvm© û`v fvwm GÛ †Kvs, PvU©vW© G¨vKvD‡›U›Um Gi 2017 mb 

wbixÿvi 1g eQi| †gmvm© û`v fvwm †PŠayix GÛ †Kvs 2018 

mv‡ji Rb¨ wbixÿK wn‡m‡e c~bt wb‡qv‡Mi Rb¨ B”Qv cÖKvk 

K‡i‡Qb| †Kv¤úvbx AvBb 1994 Gi †mK&kb 210 (3) Abyhvqx 

c~bt wb‡qv‡Mi †hvM¨ weavq Zv‡`i‡K wb‡qv‡Mi Rb¨ AvMvgx 

29 RyjvB, 2018B Zvwi‡L AbywôZe¨ †Kv¤úvbxi 32Zg evwl©K 

mvaviY mfvq Aby‡gv`‡bi Rb¨ †ck Kiv n‡e| 
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Acknowledgement
On behalf of the Board Directors, we humbly take this 
opportunity to express our heartfelt gratitude to all of 
our valued clients, shareholders and well-wishers 
in home and abroad for their wholehearted co-
operation. We are especially thankful to all 
Banks both in the private and public sector and 
the management of  Multimode Group, Beximco 
Group, KDS Group, Abdul Monem Group, W & 
W Group, Square Group, Bata Shoe (BD) Ltd, 
Novartis (Bangladesh) Ltd, Heidelberg Cement 
Bangladesh, International Television Channel 
Ltd (NTV), National Television Ltd (RTV), 
Maasranga Television,  ICDDR,B, Pacific Jeans 
Group of Companies, HKD Group of Companies, 
Jayson Group, Aristopharma Ltd, Karim Group, 
Square Air, DBL Group, MJL Bangladesh, MJL 
(Mobil), Saad Musa Group, Grameen phone 
Ltd, Esquire Group, Mir Group, Pedrollo (NK) 
Ltd, PHP Group, Rahimafrooz Group, Envoy 
Group,  Maksons Group, M.I. Cement Factory 
Ltd. (Crown Cement), Olympic Group, Robintex 
Group, Shanta Group, T.K. Group, Healthcare 
Pharmaceuticals Ltd. Khulna Power Company 
Ltd, Khan Jahan Ali Power Co. Ltd, NEPC 
Consortium Power Ltd, Summit Group, United 
Group, High-Speed Navigation Co. Ltd, RZ 
Power, G.B.B Power Ltd, Desh Engergy Ltd, 
Eurostar Shipping Ltd, Peoples Shipping Ltd, 
Summit Shipping Ltd, Sealink Shipping Co, 
Poseidon Enterprise, Brave Royal Shipping, 
Central Navigation, Ace Bi Cycle (BD) Ltd, 
Denim Plus (BD) Ltd, Excelsior Shoes Ltd, Jay 
Jay Mills (BD) Pvt Ltd, J & J Industries Ltd, 
Jemina Accessories Ltd, Luna Lite Co. (BD) Ltd, 
Mamiya Op (BD) Ltd, Meghna Accessories Ltd, 
Merim Co. Ltd, Mitali Textile Industries (BD) Ltd, 
Modern Towels (BD) Ltd, Multi Safh Bags Ltd, 
MZM Textile Ltd, Padma Industries Ltd, Papella 
Shoe Ltd, Sanko Optical Co. (BD) Ltd, U-Jin 
Led Co. (BD) Ltd, Van Green (BD) Ltd, Kadena 
Sports Wear (BD) Ltd, Nawab Abdul Malek Jute 
Mills (BD) Ltd, Quality Feeds Ltd, Grameen 
Shakti, National Polymer Industries Ltd, Paxar 
(BD) Ltd, Care Bangladesh, Bangladesh Edible 
Oil Ltd, CEAT Bangladesh Ltd, Ruby Food 
Products, Ahad Jute Spinners Ltd, State Bank 

K…ZÁZv ¯^xKvi
G g~û‡Z© Avwg †Kv¤úvbxi cwiPvjbv cl©‡`i cÿ †_‡K †`‡k 
- we‡`‡k Avgv‡`i mg¯Í m¤§vwbZ MÖvnK, †kqvi‡nvìvie„›` 
I ïfvbya¨vqx‡`i wbKU Zv‡`i AvšÍwiK mn‡qvwMZvi Rb¨                 
K…ZÁZv Rvbvw”Q| Avgiv we‡klfv‡e mKj miKvwi I †emiKvwi 
e¨vsKmg~n mn Multimode Group, Beximco Group, KDS 
Group, Abdul Monem Group, W & W Group, Square 
Group, Bata Shoe (BD) Ltd, Novartis (Bangladesh) 
Ltd, Heidelberg Cement Bangladesh, International 
Television Channel Ltd (NTV), National Television 
Ltd (RTV), Maasranga Television,  ICDDR,B, 
Pacific Jeans Group of Companies, HKD Group of 
Companies, Jayson Group, Aristopharma Ltd, Karim 
Group, Square Air, DBL Group, MJL Bangladesh, 
MJL (Mobil), Saad Musa Group, Grameen phone 
Ltd, Esquire Group, Mir Group, Pedrollo (NK) Ltd, 
PHP Group, Rahimafrooz Group, Envoy Group,  
Maksons Group, M.I. Cement Factory Ltd. (Crown 
Cement), Olympic Group, Robintex Group, Shanta 
Group, T.K. Group, Healthcare Pharmaceuticals Ltd. 
Khulna Power Company Ltd, Khan Jahan Ali Power 
Co. Ltd, NEPC Consortium Power Ltd, Summit 
Group, United Group, High-Speed Navigation Co. 
Ltd, RZ Power, G.B.B Power Ltd, Desh Engergy 
Ltd, Eurostar Shipping Ltd, Peoples Shipping 
Ltd, Summit Shipping Ltd, Sealink Shipping Co, 
Poseidon Enterprise, Brave Royal Shipping, Central 
Navigation, Ace Bi Cycle (BD) Ltd, Denim Plus (BD) 
Ltd, Excelsior Shoes Ltd, Jay Jay Mills (BD) Pvt Ltd, 
J & J Industries Ltd, Jemina Accessories Ltd, Luna 
Lite Co. (BD) Ltd, Mamiya Op (BD) Ltd, Meghna 
Accessories Ltd, Merim Co. Ltd, Mitali Textile 
Industries (BD) Ltd, Modern Towels (BD) Ltd, Multi 
Safh Bags Ltd, MZM Textile Ltd, Padma Industries 
Ltd, Papella Shoe Ltd, Sanko Optical Co. (BD) Ltd, 
U-Jin Led Co. (BD) Ltd, Van Green (BD) Ltd, Kadena 
Sports Wear (BD) Ltd, Nawab Abdul Malek Jute 
Mills (BD) Ltd, Quality Feeds Ltd, Grameen Shakti, 
National Polymer Industries Ltd, Paxar (BD) Ltd, 
Care Bangladesh, Bangladesh Edible Oil Ltd, CEAT 
Bangladesh Ltd, Ruby Food Products, Ahad Jute 
Spinners Ltd, State Bank of India, Embassy of the 
United Arab Emirates, Alliance Francaise De Dhaka, 
Berger Paints (BD) Ltd, Asian Paints Bangladesh 
Ltd, Sanofi Aventis Bangladesh Ltd, Dhakarea Ltd., 
EXSACO Ltd., Renata Ltd., Nuvista Pharma Ltd., 
ECPV Chittagong Ltd., Modele De Capital Ltd., 
North South University, Al-Muslim Group, Energypac 
Bangladesh, Independent Television, Paragon Group, 
Armana Group, IDLC, MGH Group, Pran Group, 
Trendex Furniture Industries Ltd., etc Ñ†K Avgv‡`i 
Dci Av¯’v I wek¦vm ¯’vc‡bi Rb¨ ab¨ev` Ávcb KiwQ| 
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of India, Embassy of the United Arab Emirates, 
Alliance Francaise De Dhaka, Berger Paints (BD) 
Ltd, Asian Paints Bangladesh Ltd, Sanofi Aventis 
Bangladesh Ltd, Dhakarea Ltd., EXSACO 
Ltd., Renata Ltd., Nuvista Pharma Ltd., ECPV 
Chittagong Ltd., Modele De Capital Ltd., North 
South University, Al-Muslim Group, Energypac 
Bangladesh, Independent Television, Paragon 
Group, Armana Group, IDLC, MGH Group, Pran 
Group, Trendex Furniture Industries Ltd., etc. for 
reposing their confidence in the company.
 We would also like to convey our sincerest thanks 
to Insurance Development and Regulatory Authority, 
Bangladesh Securities and Exchanges Commission, 
Dhaka Stock Exchange, Chittagong Stock Exchange 
and Re-Insurers - Sadharan Bima Corporation, 
General Insurance Corporation of India (GIC) 
Best Re. Malaysia and Trust International and Re-
Insurance Brokers- J.B. Boda, Protection Bahrain, 
Willis and others for their support and assistance. The 
Board also expresses its appreciation to M/s. Hoda 
Vasi Chowdhury & Co., Chartered Accountants, the 
Auditor of the Company.
I wish to acknowledge the commitment and diligence 
of my fellow Directors, the executive team and all 
the employees of the Company for their hard work 
and dedication throughout the year. The Board of 
Directors has been pleased to reward its staff including 
Executives, Officers and Employees 2(Two) Incentive 
Bonus based on their individual performance to be 
decided by the management.
Lastly, with best regards to all our valuable 
shareholders, we promise to continue the growth of 
the company with your continued support.

Thank you all.
On behalf of the Board of Directors	

Syed M. Altaf Hussain
Chairman

Avgiv MYcÖRvZš¿x evsjv‡`k miKvi, exgv Dbœqb I wbqš¿Y 

KZ…©cÿ, wmwKDwiwUR GÛ G·‡PÄ Kwgkb, XvKv ÷K G·‡PÄ, 

PÆMÖvg ÷K G·‡PÄ, mvaviY exgv K‡cv©‡ikb, †Rbv‡ij 

BÝy¨‡iÝ K‡cv©‡ikb Ae BwÛqv (GIC), †e÷ wi-gvj‡qwkqv I 

Uªv÷ B›Uvib¨vkbvj wi-BÝy¨ivi Ges †Rwe †fv`v, †cªv‡UKmvb 

evnivBb, DBwjm wi-BÝy¨‡iÝ †eªvKvi mn Ab¨vb¨ wi-BÝy¨ivi 

I †eªvKvi‡`i‡K Zv‡`i mg_©b I mn‡hvwMZvi Rb¨ ab¨ev` 

Rvbvw”Q| cwiPvjbv cl©` †Kv¤úvbxi wbixÿK †gmvm© û`v fvwm 

†PŠayix GÛ †Kvs, PvU©vW© G¨vKvD‡›U›Um‡KI ab¨ev` Ávcb 

Ki‡Q| 

e¨e¯’vcbv cwiPvjK‡K Ges Zuvi gva¨‡g †Kv¤úvbxi mg¯Í 

wbe©vnx, Kg©KZv© I Kg©Pvix‡`i‡K Zvu‡`i cÖksmbxq Kv‡Ri Rb¨ 

cwiPvjbv cl©` ab¨ev` Ávcb Ki‡Q| Zv‡`i AvšÍwiK Drm‡M©i 

g‡bvfve, Kg©wbôv, AK¬všÍ cwikªg, I †mevi gva¨‡g AvMvgx 

w`b¸‡jv‡Z †Kv¤úvbx Av‡iv fvj djvdj AR©b Ki‡e e‡j `„p 

cÖZ¨vkv e¨³ KiwQ| AvšÍwiK Ges cÖksmbxq K‡gv©`¨‡gi Rb¨ 

mKj †kªYxi Kg©KZ©v I Kg©Pvixe„›`‡K Zv‡`i Kv‡Ri g~j¨vq‡bi 

wfwË‡Z cwiPvjKgÛjx g~j †eZ‡bi mgcwigvb 2wU Drmvn 

†evbvm Aby‡gv`b K‡i‡Qb| 

Avgv‡`i m¤§vwbZ †kqvi‡nvìvie„‡›`i wbKU AvšÍwiK kÖ×v 

Ávcbc~e©K Zuv‡`i AvšÍwiK mn‡qvwMZvi gva¨‡g †Kv¤úvbxi 

cÖe„w× Ae¨vnZ ivLvi `„p cÖZ¨q e¨³ KiwQ| 

ab¨ev`
cwiPvjKgÛjxi c‡ÿ 

ˆmq` Gg. AvjZvd †nvmvBb 
†Pqvig¨vb|
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Directors’ Report to the Shareholders
(Under Section 184 of the Companies Act 1994)

We report that:

i.	 The financial statements prepared by the management of the company present fairly its 
state of affairs, the result of its operations, cash flows and changes in equity.

ii.	 Proper books of account of the company have been maintained.

iii.	Appropriate accounting policies have been consistently applied in preparation of the 
financial statements and that the accounting estimates are based on reasonable and prudent 
judgment.

iv.	 International Accounting Standards, as applicable in Bangladesh, have been followed in 
preparation of the financial statements and any departure there from has been adequately 
disclosed.

v.	 The system of internal control is sound in design and has been effectively implemented and 
monitored.

vi.	There are no significant doubts upon the company’s ability to continue as a going concern.

vii.	There are no significant deviations from last year operating result of the company.

viii.	During the year ended 31 December 2017 the Board of Directors held 13 (Thirteen) 
meetings and the Directors serving on the Board attended in aggregate 52.56% of the total 
number of meetings.

ix.	At 31 December 2017, the pattern of shareholding are given below:

a) Shareholding of Parent/Subsidiary/ Associate companies and other related parties: Nil.

b) Shareholdings of Directors, CEO, Company Secretary, CFO and Head of Internal Audit 
and their spouses and minor children: Nil.

Annual Report 2017 47


